TOWNSHIP OF WEST CALDWELL
COUNTY OF ESSEX

NEW JERSEY

REPORT ON
EXAMINATION OF ACCOUNTS

FOR THE YEAR 2010

SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS



TOWNSHIP OF WEST CALDWELL
COUNTY OF ESSEX, NEW JERSEY

CONTENTS
PART |
Independent AUGIOI'S REPOM ... oo,
FINANCIAL STATEMENTS
CURRENT FUND
EXHIBIT
A Comparative Balance SheetS ..o e,
A-1 Comparative Operations and Changes in Fund Balance ...........c..oooooooeeeeeeeie
A-2 REVEIMUE ...ttt
A-2a Revenue - Analysis of Miscellaneous ReVENUE...........ocoveeoveeeeer e,
A-2b Revenue - Analysis of Tax REVENUE ...,
A-2c Revenue - Analysis of Other REVENUS ...
A-2d Revenue - Analysis of Nonbudget Revenue ...
A-3 EXPENAIUIES ...t
TRUST FUND
B Comparative Balance SheetS ... e e
B-1 Fund Balance - Assessment Trust FUNd ..o
GENERAL CAPITAL FUND
C Comparative Balance Sheets ... oo
C-1 Fund Balance................ b h e e et e et e e e e e e
WATER UTILITY
D Comparative Balance ShetS ... e e
D-1 Comparative Operations and Changes in Fund Balance ...
D-2 Fund Balance - Assessment Trust FUNd ........ccocooooviiioieeeceee e
D-3 Fund Balance - Capital Fund ...
D-4 REVEINUB ...ttt
D-5 EXPENAITUIES ...t

RN
RN DO~



EXHIBIT

E

E-1
E-2
E-3
E-4

A4

A-B
AT
A-8
A-Q
A-10
A-11
A-12

FINANCIAL STATEMENTS
{Continued)

SWIMMING POOL UTILITY

Comparative Balance SheetS ..o,
Comparative Operations and Changes in Fund Balance ................c...........
Fund Balance - Capital Fund .............o.ocoociii e,
REBVEIUE (... ettt

PUBLIC ASSISTANCE TRUST FUND

Comparative Balance Sheefs ...

PAYROLL FUND

Comparative Balance Sheets ...

CAPITAL FIXED ASSETS

Comparative Balance Sheets ...,

NOTES TO FINANCIAL STATEMENTS ..o

SUPPLEMENTARY DATA

CURRENT FUND

Cash Receipts, Dishursements and Reconciliation - Treasurer

Cash Receipts, Dishursements and Reconciliation - Tax Collector
Certificates of DEPOSI..........oooiiii e
Cash Management FUNTS ... e
Change FUNAS ... e
Due from State of New Jersey per Chapter 129, P.L. 1976 ..o
Taxes Receivable and Analysis of Property Tax Levy ..o,
Tax Title LIBNS ..o

41

42

43

44 -85

66
67
68
69
70
71
72
73
73



EXHIBIT

A-13
A-14
A-15
A-16
A-17
A-18
A-19
A-20
A-21
A-22
A-23
A-24
A-25
A-26
A-27
A-28
A-29
A-30
A-31
A-32

P P o
B N

PEP PP

mwwmwmw
i e T T W - N o N ¢
Do~ WwN 2O oo

SUPPLEMENTARY DATA
{Continued)

CURRENT FUND
{Continued)

Peferred Charges ...ttt
Deferred Charges - N.J.S. 40A:4-55 Special Emergency .....................
Appropriation ReSeVES ...
Reserve for Master Plan ...
Reserve for Revaluation ... e,
ACCOoUNS Payable ..o e
Tax OVErPaYMEBNIS (.o et
Sewer Rent Overpayments. ...
Interfunds Payable - Current Fund ...........ccocooeioee e,
COUMY TAXES oottt ettt
Local School District TaX ...
Special Emergency Note Payable ..o,
Prepaid TaXBS.....co.oo ittt
Prepaid REVENUE ... e
Accumulated Revenue - Unappropriated........ooooeieiee oo
Federal and State Grant Programs Appropriated............co.ccooooooon.

TRUST FUND

Cash Receipts, Disbursements and Reconciliations - Treasurer..........
Cash Receipts and Disbursements - Tax Collactor........occcoovvvvvevenenn..
Statement Savings ACCOUNTS..........cooi it e,
SaVINGS ACCOUNTS 1...oiee i,
Certificates of DepoSit.........ocoii e
Developer Escrow ACCOUNT......oicii e
Assets in the Hands of Plan Administrator ...,
Analysis of Assessment Cash and Investments.............................
Community Development Block Grant Funds Receivable.....................
Other Accounts Receivable ...,
Due from Municipal Court ..o
Interfunds Receivable ...
Reserve for Employee Health Benefit Fund Expenditures ...................
SPECIAl DEPOSIES ...
SPECIAF PrOGIEIMIS . ottt eet e e
Due to State of New Jersey ...
Premiums on Tax Sale ... e,
ACCOUNES Payable ... e,
Iterfunds Payable ...
Reserve for Expenditures - Animal Centrol Trust Fund....................
Reserve for Community Development Block Grant Expenditures.........

Reserve for State Unemployment insurance Trust Fund Expenditures

...................

96

98

99
100
101
102
103
104
105
106
107
108
109
110
111
112
113
114
115
116
117
118



EXHIBIT

)
[
vl

b ~uddnhd

QOOCOOOO00

AN
S, COONOORARN O

11
[ SN T NG R N W W S

COOoOOOO0

i

o dud

PUUUDO

LA NN ALN A
~NMOTR WON O

whwiwhwlwlwlwlwhwlw)
Py A
oo

N
-

D-22
D-23
D-24
D-25
D-26
D-27

SUPPLEMENTARY DATA
{Continued)

GENERAL CAPITAL FUND

Cash Receipts, Disbursements and Reconciliation - Treasurer.......ccoooeevevvviininn.,
Cash - Investment AcCoUNt . e

Note Receivable .............
Analysis of Capital Cash.
Grants Receivable..........

Deferred Charges to Future Taxation - Funded ...
Deferred Charges to Future Taxation - Unfunded ...
Improvement AUTROTIZATONS ...ttt ettt s e rere s

Capital Improvement Fun
Interfunds Payable..........

Lo VOSSOSO

Reserve for Purchase of Senior Citizens’ BUS.......o oo
Reserve for Preliminary CostS ..o,
Reserve for Grants RECEIVADIE. ..o e

Bond Anticipation Notes .
Green Acres Loan Payab
Serial Bonds .................

B e e ———————

WATER UTILITY

Cash Receipts, Disbursements and Reconciliations - Treasurer...........oovoceveeeeen....
Cash Receipts and Disbursements - Water Collector...........ooveeeevivioioeecerere

Savings Account.............
Cash Management Fund

Analysis of Water Utility Assessment Cash...................cccooiiiiii
Analysis of Water Utility Capital Cash and Investments...........c...ccccocococooiin,

Interfunds Receaivable ...

Inventory - Materials and
Assessments Receivable
Fixed Capital...................

SUDPIIES. o e

Fixed Capital Authorized and Uncompleted ..o

Appropriation Reserves ..

Accrued Interest On NOtS ..o
Accrued Interest on Bonds ...,
Water Rent OVerpayments ...,
Reserve for Assessments Receivable. ...,
Improvement AUthORIZEtONS ...

Capital Improvement Fun
fnterfunds Payable..........
Reserve for Amortization

A o e

119
120
121
122
126
127
128
129
130
133
136
137
138
138
139
140
141
146
147
148

149
151
152
1563
1564
165
157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172



EXHIBIT

D-28
D-29
D-30
D-31

SUPPLEMENTARY DATA

{Continued)
WATER UTILITY
{(Continued)
Deferred Reserve for AMOrtization ...
Bond Anticipation NOTES ...
Serial BONAS 1o
Bonds and Notes Authorized but Not Issued...........cooocii e
SWIMMING POOL UTILITY
Cash Receipts, Disbursements and Recenciliations - Treasurer.............................
Analysis of Capital Cash..... i
Interfunds Recelvable ...
Other Accounts ReCeivable .......o....iciiviiiicic e,
inventory - Materials and SUPPIES...cov i
FIXEd CaPHAL. ..o e et
Fixed Capital Authorized and Uncompleted ........c..o.ooiovieiiiiiiiiiiieeie
APPropriation RESEIVES ... e e et
SECUTTEY DEPOSIES ...t
Accrued INterest 0N NOEBS ... e
Accrued INterest 0N BONGS...... .o e e
Improvement AUthONZAHONS ..o
Capital IMmprovement FUNG ...t

Interfunds Payable
Reserve for Prelim

INANY COBIS .o e s

Resenve fOr A OM Zali ON ..o

Bond Anticipation NOtES ...

Serial Bonds .........

PUBLIC ASSISTANCE TRUST FUND

Reserve for Expenditures - Trust Fund Account#71 ..,
Reserve for Expenditures - Trust Fund Account #2 ...
Public Assistance ReVeNUE ...
Public Assistance EXpendifures........ooo e
Cash Receipts and Disbursements - December 31, 2010 ...,
Bank Reconciliation - December 31, 2010 .. e

Savings Account...

Due from State of New JEersey ..o,

Interfunds Receiva

Prepaid Revenue ..

Dl e

Due to State 0f New JErseY ..o,

Accounts Payable .

Interfunds Payable

Vi

177
179
181
182
183
184
185
186
187
188
189
190
191
192
193
193
194
185
196

197
198
199
200
201
202
203
204
205
206
206
207
208



SUPPLEMENTARY DATA
{Continued)

PART HI PAGE

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING, ROSTER
OF OFFICIALS, LETTER OF TRANSMITTAL, COMMENTS AND RECOMMENDATIONS

Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Statutory Basis Financial Statements

Performed in Accordance with Government Auditing Standards ...........ccceveeieeecei e 210
Roster of Officials for the Year 2010 oo e e, 212
Letter Of Tranemitial . e e e e 213
COITHTIEBNIS oot e e e e et 214
R O T BB ONS. ..o ettt e ettt et et 223

vii



PARTI
REPORT ON EXAMINATION
FINANCIAL STATEMENTS
NOTES TO FINANCIAL STATEMENTS
AND
SUPPLEMENTARY DATA

YEAR ENDED DECEMBER 31, 2010



SAMUEL KLEIN AND COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

550 Broan StrEET, 1172 FLoor 36 WEsT MAIN STREET, SUITE 301,
NEwaARE, N.J. 07102-4543 FreEnoLD, NJ 07728-2201
FProNEg (073) 624-6100 PrzoNe (732} 780.2600

Fax (873) 624-6101 Fax (732) 780-1030

INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Members
of the Township Council

Tewnship of West Caldwell

West Caldwell, New Jersey 07006

We have audited the accompanying statutory basis financial statements of the various funds of the

TOWNSHIP OF WEST CALDWELL
COUNTY OF ESSEX

as of and for the year ended December 31, 2010, as listed in the foregoing table of contents, and for the year
ended December 31, 2008. These statutory basis financial statements are the responsibiiity of the
municipality's management. Our responsibiiity is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generaily accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States: and audit requirements as prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstaterment. An audit inciudes examining, on a test basis, evidence .
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaiuating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

These statutory basis financial statements have been prepared in conformity with accounting practices
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey which are designed primarily for determining compliance with legal provisions and budgetary
restrictions and as a means of reporting on the stewardship of public officials with respect to public funds.
These practices differ in certain respects, which in some instances may be matertal, from generally accepted
accounting principles applicable to local government units. The more significant of these practices are
described in Note 1 to the financial statements.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samuelkiein-cpa-rma.com



In our opinion, because of the Township's policy to prepare its financial statements on the basis of accounting
discussed in the third paragraph of this report, the financial statements referred to above do not present fairly,
in conformity with generally accepted accounting principles, the financial position of the Township of West
Caldwell as of December 31, 2010 and 2009 or the resuits of its operations for the years then ended.

However, in our opinion, the statutory basis financial statements referred to above present fairly, in all
materiat respects, the financial position of the Township of West Caldwell in the County of Essex, as of
December 31, 2010 and December 31, 2009, and the results of operations of such funds for the years then
ended, in accordance with accounting principles and practices prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey and described in Note 1 to the
financial statements.

In accordance with Government Auditing Standards, we have also issued a report dated December 2, 2011
on our consideration of the Township of West Caldwell's internal control over financial reporting and our test
of its compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in conjunction with this report in considering the
results of our audit.

Our audit was conducted for the purpose of forming an opinion on the statutory basis financial statements of
the Township of West Caldwell taken as a whole. The accompanying supplementary schedules presented in
the "Supplementary” sections are not required parts of the financial statements and are presented for
purposes of additional analysis as required by New Jersey State Division of Local Government Services.
Such information has been subjected to the auditing procedures applied in the audit of the statutory basis
financial statements and, in our opinion, is fairly presented in all material respects in refation to the statutory

basis financial statements taken as a whole.

SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

Newark, New Jersey
December 2, 2011



TOVWNSHIP OF WEST CALDWELL

CURRENT FUND

COMPARATIVE BALANCE SHEETS

A
Sheet #1

Balance
Dec 31,2009

$1,857,025.83
1,603,068.31
102,402.72
137,070.98
400.00

3,4089,967.84

4,087.50

3,504,055.34

433,371.36
17,600.02

15,000.00
21,192.77
141,317.40
251,261.47

879,743.02

4,383,798.36

Balance
ASSETS AND DEFERRED CHARGES Ref. Dec 31. 2010
Current
Cash - Checking Account - Treasurer A4 $1,265,500.89
Cash - Checking Account - Tax Collector A-5 1,773,914.83
Cash - Certificates of Deposit A-B 103,574.59
Cash - Cash Management Funds A7 137,315.60
Change Funds A-8 400.00
3,280,705.91
Due from State of New Jersey per
Ch. 129, P.L. 1976 A-9 3,268.74
3,283,064.65
Receivables and Other Assets with
Full Reserves:
Taxes Receivable A-10 531,027.53
Tax Title Liens Receivable A-11 61,036.83
Property Acquired for Taxes -

Assessed Valuations A-12 15,000.00
Sewer Rentals Receivable A-13 17,928.32
Revenue Accounts Receivable A-14 158,074.34
Interfunds Receivable A-18 155,861.08

939,928.08
Deferred Charges:
Overexpenditures of Appropriation
Reserves A-17 2,412.57
Special Emergency Authorization
(N.J.S. 40A:4-53) A-18 375,000.00
377,412.57
4,601,305.30
Federal and State Grant Fund
Cash - Checking Account A4 248,248 92
Federal and State Grants Receivable A-16 6,335.46
254 584.38

231,397.33
68,806.56

300,203.89

$4,855,889.68

$4,684,002.25




TOWNSHIP OF WEST CALDWELL

CURRENT FUND

COMPARATIVE BALANCE SHEETS

LIABILITIES, RESERVES AND FUND BALANCE

Current
Appropriation Reserves:
Encumbered
Unencumbered
Reserve for Master Plan
Reserve for Revaluation
Accounts Payabile
Tax Overpayments
Sewer Rent Overpayments
Interfunds Payable
County Taxes Payable
Special Emergency Note Payable
Prepaid Taxes
Prepaid Revenue
Accumulated Revenue Unappropriated

Reserve for Receivables and Other Assets
Fund Baiance

Federal and State Grant Fund
Accumuiated Revenue Unappropriated
Federal and State Grant Programs
Appropriated;
Encumbered
Unencumbered

See accompanying notes to financial statements.

A-3,19
A-3,18
A-20
A-21
A-22
A-23
A-24
A-25
A-26
A-28
A-29
A-30
A-31

A-1

A-31

A-32
A-32

A
Sheet #2
Balance Balance
Dec. 31, 2010 Rec. 31, 2008
$ 127,470.96 3 58,835.78
£626,963.63 842,005.90
800.68 800.69
109,786.43
8.856.15 8,856.15
56,844 .21 17,981 53
411.45 243,96
722.6524.97 100,654 55
46,563.12 50,348.17
375,600.00
161,327 47 115,986.99
10,365.79 8,804 .57
8617 1,068,096.17
2277,111.04 2,059,415 46
§39,928.08 879,743.02
1,384 265.18 1,444 630,88
4,601, 306,30 4.383,798.36
8,020.74 2883362
3,129.00 14,309.39
243,434 84 257,080.88
264,684 38 300,203.89

$4,855 88968

$4,684,002 25




COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGES IN FUND BALANCE

TOWNGSHIP OF WEST CALDWELL

CURRENT FUND

Revenue and Other Income
Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Current Taxes
Receipts from Delinquent Taxes
Nonbudget Revenue
Other Credits to Income:
Unexpended Balance of Appropriation
Reserves
Tax Overpayments Cancelled

Expenditures and Other Charges
Budget Appropriations:
Operations
Capital Improvements
Debt Service
Deferred Charges
Statutory Expenditures

Interfund Charges

Prior Year Revenue Refund

Prior Year Deductions Disallowed
Prior Year Paid Taxes Cancelled
Other Accounts Receivable Cancelled
County Taxes

Local School District Taxes

Excess in Revenue

A-3
A-2C
A-4
A9
A-23
A-25
A-26
A-27

Adjustment to Income before Fund Balance:
Expenditures Included Above Which Are by Statute
Deferred Charges to Budget of Succeeding Year

Statutory Excess to Surplus

Fund Balance
Balance January 1

Decreased by:
Utitized as Anticipated Revenue

Balance December 31

See accompanying notes to financial statements.

b

Year 2010

1,417,229.00
5,090,915.63
47,524,953.20
417,283.97
203,200.67

168,6985.12
23.14

$

Year 2009

1,837,000.00
4,529,723.39
45,699,018.37
308,115.90
250,539.51

345,978.22
122.31

54,822,300.73

15,109,106.53
10,000.00
940,095.39
122,5638.27
1,296,225.00

53,070,487.70

14,716,114.34
10,000.00
968,428.30

1,230,730.00

17.477,965.19
36,832.19
2.00

781.66
94,846.01
773.81
10,567,348.41
25,661,886.16

53,840,445.43

16,925,272.64
204,272.84
427.50
852.73
20,534.23

10,143,585.05
24,350,499.41

981,855.30

375,000.00

51,645,444.40

1,425,053.30

1,356,855.30

1,444 639,88

1,425,053.30

1,956,566.58

2,801,495.18

1,417,228.00

3

1,384,266.18

3,381,639.88

1,837,000.00

1,444,638.88




TOWNSHIP OF WEST CALDWELL
CURRENT FUND

STATEMENT OF REVENUE

A-2
Excess
ef. Budget Reatlized or (Deficit)
Fund Balance Anticipated A1 $ 1,417,229.00 $ 1,417,229.00 $
Miscellanecus Revenue A-2a 4,974 513.72 5,090,915.83 116,401.91
Receipts from Delinguent Taxes A-2h 427,0600.00 417,283.97 (9,716.03)
Amount to be Raised by Taxes for
Support of Municipal Budget:
Local Tax for Municipal

Purposes A-2h 11,896,792.00 12,705,718.53 1,008,926 .63
Budget Totals - A-3 18,615,534.72 19,631,147 .23 1,115,612 .51
Nonbudget Revenue A-2d 203,200.67 203,200.67

$18,515,534.72 $19,834,347.80 $1,318,813.18

See accompanying notes to financial statements.



Misceilaneous Revenue
Licenses:
Alcoholic Beverages
Fines and Costs:
Municipal Court
Interest and Cosis on Taxes
Interest on [nvestments and Deposits
Sewer Rentals
Recreation Program Fees
Township of the Borough of Caldwell:
Share of Recreation Costs
Rents on Township Preperty - Old Borough Mall
Sale of Leaf Bags
Consolidated Municipal Property Tax Relief Act
Energy Receipts Tax
Uniform Construction Code Fees
Special Items:
Public and Private Revenue Offset with
Appropriations;
Recycling Tonnage Grant
Clean Communities Program
N.J. Department of Human Services;
Developmental Disabilities Grant
Body Armor Grant
Other Special ltems:
Township of Fairfield - Health Services
Berough of North Caldwell - Health Services
Township of the Borough of Caldwel! - Police
Dispatch
Uniform Fire Safety Act

TOWNSHIP OF WEST CALDWELL
CURRENT FUND

STATEMENT OF REVENUE (Continued)
ANALYSIS OF MISCELLANEOQUS REVENUE

Franchise Fee from Cablevision Gross Revenue

Collection
Utility Operating Surpius of Prior Year - Water
Due from General Capital Fund
Due from Water Operating Fund
Sale of Municipal Assets

See accornpanying notas to financial statements,

-2a
Excess or

Ref. Budcet Realized {Deficit)
A-14 $ 12,000.00 $ 12.180.00 $ 180.00
A-14 140,000.00 139,863.10 {336.90)
A-5 75,000.00 100,041.89 25,041.89
A-2c 18,000.00 5,551.51 {12,448.49)
A-13 1,009,000.00 1,071,878.28 52,978.29
A-14 197,000.00 187,676.00 {(9,324.00)
A-14 483,983.00 487,07C.88 (28,912.12)
A-14 67,210.00 69,117.65 1,807.65
A-14 5,000.00 3,508.15 (1,490.85)
A-14 104,659.00 104,859.00

A-14 1,205,773.00 1,205,773.00

A-14 270,000.00 452,384.00 182.384.00
A-18 28,762.00 28,762.00

A-16 17,776.85 17,776.85

A-16 16,380.00 16,380.00

A-16 2,628.87 262887

A-14 109,975.00 126,099.05 16,124.05
A-14 25,808.00 21,308.18 (4,499.82)
A-14 151,558.00 147,135.52 {4,422.48)
A-14 40,000.00 44,920.48 4,920.49
A-14 129,096.00 129,067.60 (38.40)
A-15 100,000.00 100,000.00

A-2¢ 21,316.00 21,316.00

A-2¢ 228,578.00 110,816.60 (117.661.40)
A-31 505,000.00 505,000.00

A-1,2 $ 4,974,513.72 $ 5,080,815.63 $ 118,401.91




Allocation of Current Taxes
Collections of Current Taxes:
2010 Coltections
2009 Collections
Due from State of New Jersey

Allocated to:
County Taxes
Local School District Taxes

Balance for Support of Municipal
Budget Appropriations

Plus: Appropriation for "Reserve for
Uncollected Taxes"

Amount for Support of Municipal
Budget Appropriations

Receipts from Delinguent Taxes
Collections of Delinquent Taxes:
2010 Collections:
Taxes

TOWNSHIP OF WEST CALDWELL

CURRENT FUND

STATEMENT OF REVENUE (Continued)
ANALYSIS OF TAX REVENUE

See accompanying notes to financial statements.

$47,300,503.31
115,986.99
108,462.90

$47,524,953.20

10,567,348.41
25,661,886.16

36,229,234.57

11,295,718.63

1,410,000.00

$ 12,705,718.63

$  417,283.97

$ 41728397




TOWNSHIP OF WEST CALDWELL
CURRENT FUND

STATEMENT OF REVENUE (Continued)
ANALYSIS OF OTHER REVENUE

A-2¢
Ref.
Interest on Investments and
Deposiis
Collecticns:
Treasurer A-4 $1,532.53
Tax Collector A-5 2,143.22
3 387575
Accrued Interest;
Certificates of Deposit A-B 1,171.87
Cash Management Funds A-7 244,62
interfunds Receivable A-15 458 27
1,875.76
A-23 3 555151
Analysis of Net Interfund Account
Charge to Operations
Interfunds Originating in 2010 A-15 $138,392.52
Interfunds Settied in 2010 A-15 $233,792.83
l.ess: Realized as Revenue:
General Capital Fund A-2a 21,3168.00
Water Operating Fund A-23 110,916.60
101,660.33
Net Charge A-1 $ 35,832.19

See accompanying notes to financial statements.



TOWNSHIP OF WEST CALDWELL
CURRENT FUND

STATEMENT OF REVENUE (Continued)
ANALYSIS OF NONBUDGET REVENUE

A-2d
Ref.
Miscellanecus Revenue Not Anticipated
Prior Year Third Party Inspection Fees $45,870.58
Administrative Fee for Employment of Off-Duty
Police Officers 16,828.25
Pension Refunds 15,765.12
Prior Year Appropriation Refunds 12,920.68
Payment in Lieu of Taxes - ARC of Essex County 5,000.00
Division of Motor Vehicles - Inspection Fees 3,839.00
Zoning Permits 3,475.00
State of New Jersey:
Administrative Fee for Senior Citizen and
Veteran Deductions 2,170.00
Building Penalty 1,400.00
Cost of Tax Sale 1,449.00
Towing Fees 800.00
Bad Check Fees 500.00
Curb Cuts 182.00
Sewer Connection Fee 100.00
Street Signs 60.00
Tax Sheets 4G.50
Tax and Assessment Searches 40,00
Duplicate Tax Bills 10.00
Miscellaneous 41.220.08
A-5 $151,380.21
Other Sources
Revenue Accounts Receivable A-14 51,820,486
A-1,2 320320067

See accompanying notes {o financial statements.
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Adopted Budget
Added by N.J.S.A 40A:4-87
Emergency Authorization

Cash Disbursed:
Salaries and Wages
Other Expenditures

Reserve for Revaluation
Interfunds Payable

Federal and State Grant Programs
Reserve for Uncollected Taxes

Analysis of Charges to Operaticns
Paid or Charged
Reserved:

Encumbered

Unencumbered

Less: Reserve for Uncollected Taxes

See accompanying notes to financial statements.

TOWNSHIP OF WEST CALDWELL

CURRENT FUND

STATEMENT OF EXPENDITURES

A-3
Sheet #9

Paid or

Charged

5,847.964.22
10,434,908.88

16,282,872.88
375,000.00
100.00
85565772
1,410,000.00

$18,133,530.60

Modified
Ref. Budget
$18,497,723.97
17,810.75
A-18 375,000.00
A-4
A-21
A-25
A-32
A-2b
Sheet #8 $18,890,534.72
Above
Sheet #8 $ 127.470.96
Sheet #8 626,0963.63
Above
A-1

$18,133,530.60

754,434.59

18,887,965.19

1,410,000.00

$17,477,865.19




TOWNSHIP OF WEST CALDWELL

COMPARATIVE BALANCE SHEETS

TRUST FUND

ASSETS

Assessment Trust Fund
Cash - Statement Savings Account

Animal Control Trust Fund
Cash - Checking Account
Interfunds Receivable

General Trust Fund

Cash - Checking Accounts

Cash - Statement Savings Accounts
Cash - Savings Accounts

Cash - Certificates of Deposit

Cash - Developer Escrow Account

Assets in the Hands of Plan Administrator

Community Development Block Grant
Funds Receivable

Other Accounts Receivable

Due from Municipal Court

Interfunds Receivable

B-8

B-10
B-11
B-12
B-13

D

Balance

$ 324547

12,967.93
16.20

12,984.13

373,508.17
169,052.86
5,747.03

190,408.92

738,716.98

1,656.38

178,227.83
9,21%1.14
14.00
20,488.84

844,315.17

$960,544.77

ec. 31, 2010

e S T

B8
Sheet #1

Balance

Dec. 31, 2009

$ 3.24547

8,177.85
116.20

8,202.85

50,863.72
271,151.85
5,738.30
8,957.46
87,828.63

434,639.96

17.40

120,492.83
1,561.65
28.00
104,037.52

860,777.26

$672,315.58
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TOWNSHIP OF WEST CALDWELL

COMPARATIVE BALANCE SHEETS

TRUST FUND

LIABILITIES, RESERVES AND FUND BALANCE

Assessment Trust Fund
Fund Balance

Anima! Control Trust Fund

Due to State of New Jersey

Accounts Payable

Reserve for Animal Control Trust Fund
Expenditures

General Trust Fund
Reserve for Employee Health Benefit Fund
Expenditures
Special Deposits
Special Programs
Due to State of New Jersey
Premiums cn Tax Sale
Interfunds Payable
Reserve for:
Community Development Block Grant
Expenditures
State Unemployment Insurance Trust
FFund Expenditures

See accompanying notes to financial statements.

I:U
D
—

B-17
B-19

B-i4
B-156
B-16
B-17
B-18
B-20

B-22

B-23

Balance

Dec. 31,2010

3 324547

21.00
5469.78

7.483.35

_12,984.13

39,979.02
285,436.72
165,445.73

17,947.00

63,800.00

77,880.20

180,227.83

113,588.67

944,315.17

$960,544.77

B
Sheet #2

Balance

Dec. 31, 2609

st L L W 2 0.

$ 3,24547

2.40
5,209.32

3,081.13

629285

1.687.79
153,365.99
171,245.30

5,430.00

12,500.00
47,932 .53

120,492 83

148,122.82

660,777.26

$672,316.58



TOWNSHIP OF WEST CALDWELL
JTRUST FUND

STATEMENT OF FUND BALANCE
ASSESSMENT TRUST FUND

Ref.
Balance December 31, 2009 B
B

Balance December 31, 2010

See accompanying notes to financial statemenis.

83,4547

$3,245.47
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TOWNSHIP OF WEST CALDWELL
GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEETS

c
Balance Balance
ASSETS AND DEFERRED CHARGES Ref. Dec. 31,2010 Dec. 31,2009
Cash - Checking Account C-2 3 1,125,799.23 $ 1,014,307 21
Cash - Investment Account C-3 569,369.39 570,283.06
Note Receivable C-4 375,000.00
C-5 2,070,165.62 1,584,580.27
Grants Receivable C-6 299 362.20 200,005.23
Other Accounts Receivable C-7 712.98
Interfunds Receivable C-8 769,532 .51
Deferred Charges to Future Taxation:
Funded C-9 2,320,100.21 2,914,804.36
Unfunded C-10 9,337,167.98 6,123,768.25
314,797,044 60 $10,823,168.11
LIABILITIES, RESERVES AND FUND BALANCE
Serigl Bonds C-20 $ 2,300,000.00 $ 2.87500000
Green Acres Loan Payable C-19 20,100.21 39,804.36
Bond Anticipation Notes C-18 6,653,700.00 4,783,100.00
improvement Autheorizations:
Funded C-11 £29,849 55 117.706.51
Unfunded C-11 4,583,371.39 2,167,006.08
Capital Improvement Fund C-12 135,698.78 364,948.78
Interfunds Payable C-13 31,767.40 224,852 .51
Reserves for:
Purchase of Senior Citizens' Bus C-14 5,000.00 5,000.00
Preliminary Costs C-15 7,656.03 7.658.03
Grants Receivable C-16 299,362.20 128,811.5¢
Other Contributions C-17 38,175.18 3817518
Fund Balance C-1 92,263.86 71,108.09
$ 14,787 044 80 _$10,823,166.11
Bonds and Nctes Authorized but Not Issued C-21 $ 2,822 45795 3 1.340666.25

See accompanying notes to financial statements.




TOWNSHIP OF WEST CALDWELL

GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE

Ref.
Balance December 31, 2009 C
Increased by:
Premium on Sale of Notes c-2
Baiance December 31, 2010 C

See accompanying notes to financial statements.

$71,105.09

21,158.77

$92,263.86
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TOWNSHIP OF WEST CALDWELL

WATER UTILITY

COMPARATIVE BALANCE SHEETS

ASSETS

Operaling Fund
Cash - Checking Account

Cash - Savings Account
Cash - Cash Management Fund

Interfunds Receivable

Receivabies and Inventory with Full Reserves:

Consumer Accounts Receivable
Revenue Accounts Receivabile
[nventory - Materials and Supplies

Assessment Trust Fund

Cash - Checking Account

Interfunds Receivable

Assessments Receivable:
Unpledged

Capital Fund
Cash - Checking Account
Cash - Savings Account

Interfunds Receivable
Fixed Capital
+ixed Capital Authorized and Uncompleted

D-13
D-14
-5

D-6,10
2-12

D-6
D-8
D-11
D-12
D-17
>-18

Balance
Dec. 31, 2010

$ 67149227
2148577
£4,063.02

757,041.06
0.54

D
Sheet #1

Balance

Dec. 31, 2008

—— ) e WM

$ 813,223.44

21,459.20
63,954.58

757,042.00

698,637.22

698,637,22

42,112.26
817.00
89,308.15

132,337 .41

24,684.33
1,085.00
48,763.58

889,379.41

74,532.91

86,109.22
41,661.56

82,917.45

773,170.13

210,588.23

2,041.96
90,484.38

124,376.18

230,337.78
135,300.24

216,902.52

366,638.03
5,900.30
4,851,6563.09
3,133,500.00

75,628.11
135,235.61

8,4566,591.42

210,764.72
213,810.87
4,951,553.09
3,133,500.00

8,600,628 .68

$9,345,970.83

$9,282,798.81
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TOWNSHIP OF WEST CALDWELL
WATER UTILITY

COMPARATIVE BALANCE SHEETS

LIABILITIES, RESERVES AND FUND BALANCE Ref,

Operating Fund

Appropriation Reserves:
Encumbered
Unencumbered

Accrued Interest on Notes

Accrued Interest on Bonds

Water Rent Qverpayments

Interfunds Payable

Reserve for Receivables and inventory
Fund Balance

Assessment Trust Fund

Reserve for Assessments Receivable
Interfunds Payable

Fund Balance

Capital Fund
Serial Bonds
Bond Anticipation Notes
Improvement Authorizations:
Funded
Unfunded
Capital Improvement Fund
Reserves for:
Amortization
Deferred Reserve for Amortization
Fund Balance

Bonds and Notes Authorized but Not lssued

Balance
Dec, 31,2010

D
Sheet #2

Balance
Dec. 31, 2009

& 59,010.67
117.245.60
10,812.93
22,257 .81
1,830.07
316,529.35

527,7980.33
74,532.91
170,846.89

773,170.13

124,378.18
8,316.23
86,211.11

216,902.52

1,295,000.00
1,343,000.00

88,595.98
562,239.19
44,305.00

4,914,563.09
234,250.00
17,685.42

8,509,628.68

D-5,19 & 10,127.93
D-5,19 292,679.50
L-20 2,071.02
D-21 19,507.81
D-22 3,060.61
D-26 166,361.68
493,808.55

132,337.41

D-1 263,233.45
889,379.41

D-23 82,917.45
[>-26 0.94
D-2 127,669.84
210,688.23

D-30 1,135,000.00
D-29 1,325,450.00
D-24 85,880.29
b-24 515,9562.69
D-25 48,305.00
D-27 5,074,553.09
D-23 248,550.00
D-3 21,900.35
8,456,591.42

$9,345,970.83

0-31 $ 301,500.00

$9,282,798.81

See accompanying notes to financial statements.

$ 301,500.00




TOWNSHIP OF WEST CALDWELL

WATER UTILITY

COMPARATIVE STATEMENTS OF OPERATIONS
AND CHANGES IN FUND BALANGE

Revenue and Other Income
Fund Balance Utilized
Water Rents
Miscellaneous
Other Credits to Income:
Unexpended Balance of Appropriation
Reserves

Expenditures
Budget Appropriations:

QOperations

Capital Improvements
Debt Service

Statutory Expenditures

Excess in Revenue
Fund Balance

Balance January 1

Decreased by: _
Utilized as Anticipated Revenue:
Water Operating Fund Budget
Current Fund Budget

Balance December 31

See accompanying notes {o financial statements,

D-5
D-5
D-b
D-5

D-4
D-26

Year 2010

$  70,000.00
2,351,336.24
98,342.76

7,784.62

2,527,462.62

$

Year 2009

§7,060.00
1,774,010.39
104,832.32

78,1563.82

1,829,790.00
5,000.00
240,836.06
89,450.00

2,053,995.53

1,648,158.00
5,000.G60
257,557.51
72,660.00

2,265 ,076.06

262,386.55

170,846.80

1,883,373.561

433,233.45

170,623.02

287,223.87

70,000.00
100,000.00

467,846.89

170,000.00

97,000.00
20C,000.00

$  263,23345

297.000.00

$

170,846.89
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TOWNSHIP OF WEST CALDWELL
WATER UTILITY

STATEMENT OF FUND BALANCE
ASSESSMENT TRUST FUND

Ref.
Balance December 31, 2009 D
Increased by:
Collection of Unpledged Assessments D-23
Balance December 31, 2010 D

See accompanying notes to financial statements.

3 88,211.11

41,4568.73

$ 127,669.84
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TOWNSHIP OF WEST CALDWELL

WATER UTILITY

STATEMENT OF FUND BALANCE
CAPITAL FUND

Ref.
Balance December 31, 2009 D
Increased by:
Premium on Sale of Notes 0D-6
Balance December 31, 2010 D

See accompanying notes to financial statements.

$17,685.42

4,214.83

$ 21,800.35
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Source

Fund Balance Anticipated

Water Rents
Miscetianeous
Special ltems:

Water Rents - Rate Increase

Total Revenue

Analysis of Water Rents Realized

Rents:

Consumer Accounts Receivable
Water Overpayments Applied

Analysis of Miscellaneous Revenue

Realized

Interest on Investments and Deposits;
Water Utility Operating Fund:
Checking Account
Savings Account
Cash Management Fund
Interfunds Receivable

Miscellaneous

Interest on Water Assessments
Revenue Accounts Receivable
Water Overpayments Applied

TOWNSHIP OF WEST CALDWELL

WATER UTILITY

STATEMENT OF REVENUE

Ref.

-1
D-1,Below
D-1,Below

D-13
D-22

Above

D-6
D-8
D-9
D-12

D-6
-7
b-14
D-22

Above

See accompanying notes to financial statements.

2010
Budget

$ 78,000.00
1.774,010.00
96,184.00

332,051.00

Realized

$ 70,000.00
2,3561,335.24
08,342.76

Excess or
_(Deficit)
3
577,326.24
2178.76

(332,051.00)

$2,272,225.00

$2,519,678.00

$ 247,453.00

$2,349,42017
1.915.67

$ 675.90
26.57
108.44
65.57

$2,351,335.24

$ 876.48
0.30

4,664,11
92,786.87
156.00

$  98,342.78
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TOWNSHIP OF WEST CALDWELL

WATER UTILITY

STATEMENT OF EXPENDITURES

Ref.
Cash Disbursed D-5
Accrued Interest on Notes D-20
Accrued interest on Bonds D-21

Sheat #1

See accompanying notes to financial statements.

D-5
Sheet #2

Paid or
Charged

$ 1,895732.57
20,723.56
45,812.50

$ 1,962,268.63
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ASSETS

Operating Fund
Cash - Checking Accounts

Interfunds Receivabie

Other Assets Offset with Full
Reserves:
Other Accounts Receivable
Inventory

Capital Fund
Cash - Checking Account

Interfunds Receivable

Fixed Capital

Fixed Capitat Authorized and
Uncompleted

TOWNSHIP OF WEST CALDWELL

SWIMMING POGL UTILITY

COMPARATIVE BALANCE SHEETS

Ref.

E-5

-8
E-9

E-66
E-7
E-10

Baiance
Dec, 31, 2010

e S-S B Sl

$ 9777209
28,647.73

126,319.82

Balance
Dec. 31,2009

$ 6891369
4,488.61

4,875.01
12,020.70

73.412.30

16,885.71

12,107.70

12,107.70

143,215.53

85,620.G0

47,240.74
2,260,450.00

100,000.00

11,938.37
50,158.57
2,260,450.00

100,000.00

2,407,699.74

$ 2,550915.27

2,422 546.94

$ 2,508,066.64
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TOWNSHIP OF WEST CALDWELL
SWIMMING POOE UTILITY

COMPARATIVE BALANCE SHEETS

E
Sheet #2

Batance
Dec. 31, 2009

$ 2856.83
46,739.87
1,600.00

1,804.69

50,340.19
12,107.70
23.072.11

85,620.00

LIABILITIES, RESERVES AND FUND Balance
BALANCE Ref. Dec. 31,2010
Operating Fund
Appropriation Reserves:
Encumbered E-4,12 3,317.28
Unencumbered E-4,12 86,950.46
Securily Deposits E-13 1,500.00
Accrued Interest on Notes E-14 78.13
Accrued Interest on Bonds E-15 1,203.13
Interfunds Payable E-18 3,588.75
96,6837.73
Reserve for Inventory 16,895.71
Fund Balance E-1 29,682.09
143,215.53
Capital Fund
Serial Bonds E-23 70,000.00
Bond Anticipation Notes E-22 50,000.00
improvement Authorizations;
Funded E-16 10,209.66
Unfunded E-16 19,274.59
Capital Improvement Fund E-17 6,900.00
Interfunds Fayable E-18 7.842.47
Reserve for Preliminary Costs E-19 3.800.00
Reserve for Amortization E-20 2,190,450.00
Deferred Reserve for Amortization E-21 50,000.0C
Fund Balance E-2 223.02
2,407 699,74

See accompanying notes to financial statements.

105,000.00
50,000.00

20.977.589
28,350.00
4,800.00
4,005.33
3,800.00
2,155,450.00
50,000.00
£4.02

2,422,546.94

$ 2,5650,915.27

$ 2,608,066.94




TOWNSHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

COMPARATIVE STATEMENTS OF OPERATIONS

AND CHANGES iN FUND BALANCE

Revenue and Other Income
Fund Balance Utilized
Membership Fees
Miscellaneous Revenue
Other Credits to Income;

Unexpended Balance of Appropriation

Reserves

Expenditures
Budget Appropriations:

Operations

Capital Improvements
Debt Service

Statutory Expenditures

Excess in Revenue
Fund Balance
Balance January 1
Decreased by:
Utllized as Anticipated Revenue

Balance December 31

E-4
E-4
E-4
E-4

E-3

See accompanying notes to financial statements.

Year 2010

$ 23,000.00
497,005.00
45,286.47

31,486.32

596,777.79

482,900.00
1,000.00
38,867.681
34,400.00

567,167.81

20,609.68

23,072.11

52,682.09

23,000.00

$ 29,682.09

E-1

Year 2009

$ 75,000.00
490,275.00
38,666.36

26,198.27

_631,139.63_

236,475.00
1,000.00
39,648.44
33,000.00

609,123.44

22,018.19

76,055.92

98,072.11

75,000.00

$ 2307211
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TOWNSHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

STATEMENT OF FUND BALANCE
CAPITAL FUND

Ref,
Balance December 31, 2009 E
Increased by
Proceeds from Sale of Notes E-5
Balance December 31, 2010 E

See accompanying notes fo financial statements,

& 64.02

159.00

$ 223.02
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Revenue

Fund Baifance Anticipated
Membership Fees
Miscellaneous

Special [tems:

Membership Fees - Rate Increase

Analysis of Miscellanecus
Revenue Realized

Guest Passes

Swimming Lessons

Badge Replacements

Appropriation Refund

Miscellanecus

Interest on Investments and
Deposits:
Interfunds Receivabie
Other Accounts Receivable

TOWNSHIP OF WEST CALDWELL

SWIMMING POOL UTILITY

STATEMENT OF REVENUE

E-5

E-8

Above

See accompanying notes to financial statements.

2010
Budget Realized
$ 23,000.00 $ 23,000.00
491,000,00 497,005.00
38,000.00 45286.47
15,216.00
3 567,216.00 5 565,291.47
$ 35,850.00
3,750.00
310.00
200.00
200.00
4(,410.00
1.47
487500
$ 4528647

$

Excess

or (Deficit)

5,005.00
7,286.47

(15,216.00)

(1,924 53)
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TOWNSHIP CF WEST CALDWELL
SWIMMING POOL UTILITY

STATEMENT OF EXPENDITURES

Ref.
Cash Disbursed E-5
Accrued interest on Notes E-14
Accrued Interest on Bonds E-15

Sheet #1

See accompanying notes to financial statements.

E-4
Sheet #2

Paid or
Charged

$ 473,032.28
531.87

3,335.94

$ 476,500.09
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TOWNSHIP OF WEST CALDWELL

PUBLIC ASSISTANCE TRUST FUND

COMPARATIVE BALANCE SHEETS

ASSETS

Trust Fund Account #1
Cash - Checking Account
Cash - Savings Account

Interfunds Receivable

Trust Fund Account #2
Cash - Checking Account
Interfunds Receivable

LIABILITIES AND FUND BALANCE

Trust Fund Account #1
Interfunds Payable
Reserve for Expenditures

Trust Fund Account #2
Prepaid Revenue

Due to State of New Jersey
Accounts Payable

See accompanying notes to financial statements.

Ref.

F-5
F-7

F-9

F-9

F-13

F-10
F-11
F-12

Balance
Dec. 31, 2010

$ 23,380.69

23,380.69

100.00

23,480.69

21,621.63

21,621.63

$ 45,102.32

$
23,480.69

23,480.69

11,352.00

10,189.63 -

70.00

21,621.63

$ 45,102.32

il

Balance
Dec. 31,2008

$  363.04

34,734.76

35,087.80
100.00

35,187.80

1,699 51
10,849.74

12,549,256

$ 47,737.05

$ 10,849.74
24,338.06

3518780

3,613.00
8,936.25

__12,549.25

$ 47,737.05



TOWNSHIP OF WEST CALDWELL

PAYROLL FUND

COMPARATIVE BALANCE SHEETS

ASSETS

Cash

Due from Employees

Due from Plan Administrator
Due from Current Fund

LIABILITIES AND FUND BALANCE

Payroll Deductions Payabie

Due to Current Fund

Due to General Trust Fund

Due to Water Assessment Trust Fund

See accompanying notes to financial statements,

Balance
Dec. 31, 2010

$ 101,445.60

612.45
482.63

$ 102,540.68

$ 90,025.22

12,412.83
102.83

% 102,540.68

I

Balance
Bec. 31, 2009

$ 98.468.81
773.81
668.15

$ 9991077

$ 8573385
1,367.69
12,809.43

$ 99,910.77
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ASSETS

Buildings and Improvements
Land

Vehicles

Other Furniture and Equipment

RESERVE

I[nvestment in Capital Fixed Assets

TOWNSHIP OF WEST CALDWELL
CAPITAL FIXED ASSETS

COMPARATIVE BALANCE SHEETS

Balance
Dec. 31,2010

$ 7,605,900.00
9,940,200.00
2,855185.00

2,245,921.00

$ 22,741,206.00

T

Balance
Dec. 31, 2009

$ 7.695900.00
9,840,200.00
2,865,185.00

2,278,721.00

$ 22,770,006.00

3 22,741,208.00

$ 22,770,006.00

See accompanying notes to financial statements.
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1.

TOWNSHIP OF WEST CALDWELL

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The Township of West Caldwell is governed by a Mayor-Council Type Government. The Township
Council consists of six members, one of which is appointed Council President on an annual basis. The
Mayor is elected in a general election for a term of 4 years. Each Council member is elected in a general
election for a term of 3 years. Each Council member carries the power of one legislative vote while the
Mayor votes only in the event of a tie.

Governmental Accounting Standards Board (GASB) Statement No. 14 establishes certain standards for
defining and reporting on the financial reporting entity. In accordance with these standards, the reporting
entity should include the primary government and those component units which are fiscally accountable
to the primary government.

The financial statements of the Township of West Caldwell includes every board, body, officer or
commission supported and maintained wholly or in part by funds appropriated by the Township, as
required by the provisions of N.J.S. 40A:5-5. The financial statements, however, do not include the
operations of the Municipal Library, which is a separate entity subject to a separate examination.

Description of Funds

The Governmental Accounting Standards Board ("GASB’) is the recognized standard setting body for
establishing governmental accounting and financial reporting principles. However, the accounting
policies of the Township conform to the accounting principles applicable to municipalities that have been
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey. These principles are an “Other Comprehensive Basis of Accounting” (OCBOA) which differs from
accounting principles generally accepted in the United States of America ("GAAP") for governmental
entities.  Such principles and practices are designed primarily for determining compliance with legal
provisions and budgetary restrictions and as a means of reporting on the stewardship of public officials
with respect to public funds. Under this method of accounting, the Township accounts for its financial
transactions through the following separate funds and an account which differs from GAAP:

Current Fund - Encompasses resources and expenditures for basic governmental operations.
Fiscal activity of Federal and State grant programs are reflected in a segregated section of the
Current Fund.

Trust FFunds - The records of receipts, disbursements and custodianship of monies in accordance
with the purpose for which each account was created are maintained in Trust Funds. These
include the Assessment Trust Fund, Animal Control Trust Fund and General Trust Fund.

General Capital Fund - The receipts and expenditure records for the acquisition of general
infrastructure and other capital facilities, other than those acquired in the Current Fund, are
maintained in this Fund, as well as, related long-term debt accounts.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

. Description of Funds (Continued)

Utilities Funds - Water and Swimming Poo! Utilities are treated as separate entities. Each maintains
its own Operating and Capital Funds which refiect revenue, expenditures, stewardship, acquisitions of
utility infrastructure and other capital facilities, debt service, fong-term debt and other related activity.

Public Assistance Trust Fund - Receipts and disbursements of funds that provide assistance to
certain residents of the Township of West Caldwell pursuant to the provisions of Titie 44 of the New
Jersey statutes are maintained in the Public Assistance Trust Fund.

Free Public Library - Budget Appropriations and State Aid are transferred to the Free Public Library
bank account and are expended with the approval of the Library for its purposes. Interest on
investments, Library fines and other revenue are retained by the Library and expended therefrom,
The Library is the subject of a separate report.

Payroil Fund - Net salaries, certain payroll deductions and social security contributions of municipal
and utility operations are deposited into various bank accounts of the Payroll Fund. A Payroll Fund
does not exist under GAAP.

Capital Fixed Assets - This account reflects estimated valuations of fand, buildings and certain
movable fixed assets of the Township as discussed under the caption of “Basis of Accounting”.

. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, differ in certain respects from
accounting principles generally accepted in the United States of America. The accounting system is
maintained on the modified accrual basis with certain exceptions. Significant accounting policies in New

Jersey are summarized as follows:

Property Taxes and Other Revenue

Property taxes and other revenue are realized when collected in cash or approved by regulation
for accrual from certain sources of the State of New Jersey and the Federal Government.
Accruals of taxes and other revenue are otherwise deferred as to realization by the establishment
of offsetting reserve accounts. GAAP requires such revenue to be recognized in the accounting
period when they become susceptible to accrual, reduced by an allowance for doubtful accounts.

Grant Revenue

Federal and State grants, entittements or shared revenue received for purposes normally
financed through the Current Fund are recognized when anticipated in the Township of West
Caldwell budget. GAAP requires such revenue to be recognized in the accounting period when
they become susceptible to accrual.

Expenditures

Expenditures for general and utility operations are generally recorded on the accrual basis.
Unexpended appropriation balances, except for amounts which may have been cancelled by the
governing body or by statutory regulation, are autornatically recorded as liabilities at December
31% of each year, under the titie of ‘Appropriation Reserves”,

Grant appropriations are charged upon budget adoption to create spending reserves.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

Expenditures (Continued)

Budgeted transfers to the Capital Improvement Fund are recorded as expenditures to the extent
permitted by law.

Expenditures from Trust and Capital Funds are recorded upon occurrence and charged fo accounts
statutorily established for specific purposes,

Budget Appropriations for interest on General Capital Long-Term Debt is raised on the cash basis
and is not accrued on the records; interest on Utility Debt is raised on the accrual basis and so
recorded.

GAAP requires expenditures to be recognized in the accounting period in which the fund liability is
incurred, if measurable, except for unmatured interest on general iong-term debt, which should be
recognized when due.

Encumbrances

As of January 1, 1986 all local units were required by Technical Accounting Directive No. 85-1, as
promulgated by the Division of Local Government Services, to maintain an encumbrance accounting
system. The directive states that contractual orders outstanding at December 31% are reported as
expenditures through the establishment of an encumbrance payable. Fncumbrances do not
constitute expenditures under GAAP.

Appropriation Reserves

Appropriation reserves are available, until lapsed at the close of the succeeding year, to meet specific
claims, commitments or contracts incurred during the preceding year. Lapsed appropriation reserves
are recorded as additions to income. Appropriation reserves do not exist under GAAP.

Compensated Absences

Expenditures refating to obligations for unused vested accumulated sick, vacation and compensatory
pay are not recorded until paid. GAAP requires that the amount that would normafly be liquidated
with expendable available financial resources be recorded as an expenditure in the operating funds
and the remaining obligations be recorded as a long-term obligation.

Property Acquired for Taxes

Property Acquired for Taxes {Foreclosed Property) is recorded in the Current Fund at the assessed
valuation during the year when such property was acquired by deed or foreclosure and is offset by a
corresponding reserve account. GAAP requires such property to be recorded in the capital fixed
assets at market value on the date of acquisition.

Self-Insurance Contributions

Contributions to self-insurance funds are charged to budget appropriations. GAAP requires that
payments be accounted for as an operating transfer and not as an expenditure.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Basis of Accounting (Continued)

Interfunds Receivable

Interfunds Receivable in the Current Fund are generally recorded with offsetting reserves which are
established by charges to operations. Collections are recognized as income in the year that the
receivables are realized. Interfunds Receivable of all other funds are recorded as accrued and are
not offset with reserve accounts. Interfunds Receivable of one fund are offset with Interfunds Payable
of the opposite fund. GAAP does not require the establishment of an offsetting reserve.

Inventories of Supplies

Materials and supplies purchased by all funds are recorded as expenditures.

An annual inventory of materiais and supplies for the Water and Swimming Pool Utilities are required,
by regulation, to be prepared by Township personnel for inclusion on the Water and Swimming Poof
Utilities Operating Fund balance sheet. Annual changes in valuations, offset with a Reserve Account,
are not considered as affecting results of operaticns. Materials and supplies of other funds are not
inventoried nor included on their respective balance sheets.

Capital Fixed Assets

General:

in accordance with Technical Accounting Directive No. 85-2, Acceunting for Governmental Fixed
Assets, as promulgated by the Division of Local Government Services, which differs in certain
respects from GAAP, the Township of West Caldwel! has developed a fixed asset accounting
and reporting system.

GAAP requires that fixed assets be capitalized at historical or estimated historicai cost if actual
historical cost is not available. Depreciation on utility fixed assets should also be recorded.

Capital fixed assets used in governmental operations (general fixed assets) are accounted for in
the Capital Fixed Assets. Public domain {“infrastructure) capital fixed assets consisting of
certain improvements other than buildings, such as roads, bridges, curbs and gutters, streets and
sidewalks and drainage systems are not capitalized.

Acguisitions of land, buildings, machinery, equipment and other capital assets are recorded on a
perpetuat capitat fixed asset record. '

Vehicles, furniture, equipment and other items are reflected at replacement values at time of
inventory preparation. Additions to the established capital fixed assets are valued at cost.

Depreciation of assets is not recorded as an operating expense of the Township.
Utilities:

Capital acquisitions, including utility infrastructure costs of the Water and Swimming Pooi Utitities,
are recorded at cost upon purchase or project completion in the Fixed Capital Account of the
utilities. The Fixed Capital Accounts are adjusted for dispositions or abandonments. The
accounts include movable fixed assets of the Utility but are not specifically identified and are
considered as duplicated in the Capitai Fixed Assets. The duplication is considered as
insignificant on its effect on the financial statements taken as a whole.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

Capital Fixed Assets {Continued)

Utilities; {Continued)

Utility improvements that may have been constructed by developers are not recorded as
additions to Capital Fixed Assets.

Fixed Capital of the Utilities are offset by accumulations in Amortization Reserve Accounts. The
accumuiations represent costs of fixed assets purchased with budgeted funds or acquired by gift as
well as grants, developer contributions or liquidations or related bonded debt and other liabilities
incurred upon fixed asset acquisition.

The Fixed Capital Accounts reflected herein are as recorded in the records of the municipality and do
not necessarily reflect the true condition of such Fixed Capital. The records consist of a control
account only. Detalled records are not maintained.

Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented in
the general purpese financial statements to be in accordance with GAAP. The Township of West
Caldwell presents the financial statements listed in the table of contents which are required by the
Division of Local Government Services and which differ from the financial statements required by GAAP,
In addition, the Division requires the financial statements listed in the table of contents to be referenced to
the supplementary schedules. This practice differs from GAAP.

CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash and Cash Equivalents

New Jersey stafutes permit the deposit of public funds in institutions located in New Jersey, which are
insured by the Federal Deposit Insurance Corporation (FDIC) or any other agencies of the United States
that insures deposits or the State of New Jersey Cash Management Fund.

The State of New Jersey Cash Management Fund is authorized by statute and regulations of the State
Investment Council to invest in fixed income and debt securifies which mature or are redeemed within
one year. Twenty-five percent of the Fund may be invested in eligible securities which mature within two
years provided, however, the average maturity of all investments in the Fund shall not exceed one year.
Collateratization of Fund investments is generally not required.

in addition, by regulation of the Division of Local Government Services, municipalities are allowed to
deposit funds in the Municipal Bond Insurance Association (MBIA) through their investment management
company, the Municipal Investars Service Corporation,

In accordance with the provisions of the Governmental Unit Deposit Protection Act of New Jersey, public
depositories are required to maintain collateral for deposits of public funds that exceed insurance limits as
follows:

The market value of the collateral must equal five percent of the average daily baiance of public
funds or

If the public funds deposited exceed 75 percent of the capital funds of the depository, the
depository must provide coliateral having a market value equal to 100 percent of the amount
exceeding 75 percent.
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2. CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

A. Cash and Cash Equivalents (Continued)

Al collateral must be deposited with the Federal Reserve Bank, The Federal Home Loan Bank Board or a
banking institution that is a member of the Federal Reserve System and has capita! funds of not less than
$25,000,000.00.

B. Investmenis

New Jersey statutes permit the Township to purchase the following types of securities:

. Bonds or other obligations of the United States of America or obligations guaranteed by the
United States of America. This includes instruments such as Treasury bills, notes and bonds.

. Government money market mutual funds.

. Any federal agency or instrumentality obligation authorized by Congress that matures within 397
days from the date of purchase, and has a fixed rate of interest not dependent on any index or
external factors.

. Bonds or other obligations of the local unit or school districts of which the local unitis a part.

. Any other obligations with maturities not exceeding 397 days, as permitted by the Division of
Investments.

. Local government investment pools, such as New Jersey CLASS, and the New Jersey Arbitrage
Rebate Management Program. '

. New Jersey State Cash Management Fund.
. Repurchase agreements of fully collateralized securities, subject to special conditions.

In addition, a variety of state laws permit local governments to invest in a wide range of obligations issued
by State governments and its agencies.

As of December 31, 2010, the Township had funds invested and on deposit in checking, savings,
certificates of deposit and New Jersey Cash Management Accounts.

The Township's cash and cash equivalents and investments on deposit as of December 31, 2010 was
$7,037,485.19,

These funds constitute "deposits with financial institutions” as defined by GASE Statement No. 40.

3. TAXES AND TAX TITLE LIENS RECEIVABLE

Property assessments are determined on true values and taxes are assessed based upon these values.
The residential tax bill includes the levies for the Township, County and Schoot purposes. Certified
adopted budgets are submitted to the County Board of Taxation by each taxing district. The tax rate is
determined by the board upon the filing of these budgets.



TAXES AND TAX TITLE LIENS RECEIVABLE (Continued)

The tax bilis are mailed by the Tax Collector annually in June and are payable in four quarterly
installments due the first of August and November of the current year and a preliminary billing due the
first of February and May of the subsequent year. The August and November billings represent the third
and fourth quarter instaliments and is calculated by taking the total year tax levy less the preliminary first
and second quarter installments due February and May. The preliminary levy is based cn one-half of the
current year's total tax.

Tax installments not paid by the above due dates are subject to interest penalties determined by a
resolution of the governing bedy, The rate of interest in accordance with the aforementicned resolution is
8% per annum on the first $1,500.00 of delinguency and 18% on any delinquency in excess of $1,500.00.
The resolution also seis a grace period of ten days before interest is calculated. In addition, any
delinquency in excess of $10,000.00 at the end of the calendar year is subject to a 8% penally on the
unpaid balance.

Taxes unpaid on the 11" day of the eleventh month in the fiscal year when the taxes become in arrears
are subject to the tax saie provisions of the New Jersey statutes. The municipality may institute in rem
foreclosure proceedings after six months from the date of the sale if the lien has not been redeemed.

The foflowing is a five year comparison of certain statistical information relative to property taxes and
property tax collections for the current and previous four years.

Comparative Schedule of Tax Rates

2010 2009 2008 2007 2006
Tax Rate $4.205 $4.027 $3.802 $3.63 $3.50
Apportionment of
Tax Rate:
Municipal $1.027 $1.005 $0.959 $0.91 $0.85
County 0.890 0.852 0.788 0.76 0.76
School 2.254 2.136 2.023 1.94 1.87
County Open
Space 0.034 0.034 0.032 0.02 D.02
Assessed Valuations
Year Amount
2010 $1,138,861,600.00
2009 1,139,893,100.00
2008 1,139,197,700.00
2007 1,133,389,100.00
2006 1,126,248,500.00
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3. TAXES AND TAX TITLE LIENS RECEIVABLE (Continued)

Comparison of Tax Levies and Collections

Percentage
Year Tax Levy Collections of Collections
2010 $48,101,000.46 $47,524,953.20 88.80 %
2009 46,133,361.78 45,699,018.37 89.05
2008 43,618,847 .66 43,309,026.55 99.28
2007 41,503,594.83 41,275,000.76 99.44
2006 39,677,116.55 39,426, 166.64 90.36
Delinquent Taxes and Tax Liens
Amount of Amount of Percentage
Tax Title Delinquent Total of

Year Liens Taxes Delinquent Tax Levy

2010 $61,036.83 $531,027.53 . $592,064.36 123 %

2009 17,600.02 433,371.36 450,971.38 0.67

2008 16,665.75 307,294.35 323,060.10 074

2007 15,783 68 218,830.03 234,613.71 0.56

2006 14,941.52 251,74077 266,682.29 0.67

4. PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of property acquired by liquidation of tax title liens, on the basis of the last assessed valuation
of such properties in the year of acquisition, was as follows:

Year Amount

2010 $15,000.00
2009 15,000.00
2008 15,000.00
2007 15,000.00
2006 15,000.00

5. WATER CONSUMER ACCOUNTS RECEIVABLE

The Township of West Caldwell maintains a utility fund for the billing and collection of water rents. The
Township is divided into four sections for the purpeses of billings which are done on a quarterly basis.

A comparison of Water Utility billings and collections for the past five years are as follows:

Year Billing Collection

2010 $2,368,763.17 $2,351,335.24
2009 1,778,743.24 1,774,010.39
2008 1,884,318.89 1,880,869.18
2007 1,687,855.20 1,693,445.00
2006 1,700,5657.54 1,711,799.86

Cash collections include realization of prior year uncolflected balances.



6. SEWER RENTALS RECEIVABLE
Sewer user charges are billed on a quarterly basis and recorded as revenue in the Current Fund.

A comparison of billings and collections for the past five years are as follows:

Year Billing Collection

2010 $1,068,713.84 $1,071,978.28
2009 836,116.94 831,791.72
2008 737,820.68 754,291.61
2007 712,473.21 755,613.33
2006 752,836.69 830,290.17

Cash collections include realization of prior year uncollected balances,
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8. FUND BALANCES APPROPRIATED

Utilized
Balance in Budgets of
Year December 31, Succeeding Year
Current Fund: 2010 $1,384,266.18 $1,384,266.18
2009 1,444,639.88 1.417,228.00
2008 1,856,586.58 1,837,000.00
2007 2,579,676.23 2,330,000.00
20086 2,654,437.71 2,481,542 59
Water Utility Operating Fund: 2010 263,233.45 -
2009 170,846.89 70,000.00
2008 297,223.87 47,000.00
2007 116,486.97 116,000.00
2006 206,245.99 170,394.51
Swimming Pool Utility Operating Fund: 2010 29,682.09 26,280.00
2009 23,0721 23,000.00
2008 76,055.92 75,000.00
2007 31,296.07 28,438.74
2006 46,246.83 44 348.44

9. PENSION PLANS

BDescription of Systems

Substantially all of the Township's employees participate in one of the following contributory defined
benefit public employee retirement systems which have been established by Stafe statute; the Public
Empioyees’ Retirement System (PERS) or the Police and Firemen's Retirement System (PFRS). In
addition, the Township contributes to the Consolidated Police and Firemen's Pension Fund. These
systems are sponsored and administered by the New Jersey Division of Pensions and Benefiis. The
Pubiic Empioyees’ Retirement System and the Police and Firemen's Retirement System is considered a
cost sharing multiple-employer plan.

Public Employees' Retirement System:

The Public Employees' Retirement System (PERS) was established in January, 1955 under the
provisions of N.JLS.A. 43:15A to provide coverage including post-retirement health care to
substantially all full-time employees of the State or any county, municipality, school district or public
agency provided the employee is not a member of another State-administered retirement system.
Membership is mandatory for such employees and vesting occurs after 8 to 10 years of service and
25 years for health care coverage. Members are eligible for retirement at age 60 with an annual
benefit generally determined to be 1/55" of the average annual compensation for the highest three
fiscal years’ compensation for each year of membership during years of creditabie service.
Pension benefits for members enrolled in the system after May 21, 2010 would be based on 1/680™
of the average annual compensation for the last five years of service or any five fiscal years of
membership that provide the largest benefit to the member of the member's beneficiary. Early
retirement is available to those under age 60 with 25 or more years of credited service. Anyone
who retires early and is under age 55 receives retirement benefits as calculated in the above-
menticned formula but at a reduced rate {one quarter of one percent for each month the member
lacks of attaining age 55).



9,

10.

PENSION PLLANS (Continued)

Description of Systems (Continued)

Palice and Firemen's Refirement System:

The Police and Firemen's Retirement System (PFRS) was established in July, 1944 under the
provisions of N.J.5.A. 43:16A to provide coverage to substantially all full-time county and municipal
police or firemen and State firemen appointed after June 30, 1944. Membership is mandatory for
such employees. Members may opt for Service Retirement if over age 55 or Speciat Retirement at
any age i they have a minimum of 25 years of service or 20 years of service if enrolled in the PFRS
as of January 18, 2000. Retirement benefits vary depending on age and years of service.

Chapter 428, Public Laws of 1999, effective January 18, 2000, allows a member, age 55 and older
with 20 or more years of service, to retire with a benefit equaling 50% of final compensation, in lieu
of the regular retirement allowance available to the member. Final compensation means the
compensation received by the member in the last twelve months of creditable service preceding
retirement.

In addition, a member of the system as of the effective date of this taw may retire with 20 or more
years of service with a retirement allowance of 50% of final compensation, regardless of age, and, if
required fo retire because of attaining the mandatory retirement age of 85, an additional 3% of final
compensation for every additional year of creditable service up to 25 years.

Consolidated Police and Firemen's Pension Fund:
The Consolidated Police and Firemen's Retirement System (CPFPF) is a closed system with no
active members and was established in January, 1952 to provide coverage to municipal police and

firemen who were appointed prior to July 1, 1944,

Contributions Required and Made

Contributions made by employees for PERS and PFRS are currently 5.5% and 8.5% of their base wages,
respectively. Employer contributions are actuarially determined on an annual basis by the Division of
Pensions. Contributions to the plan for the past three (3) years are as follows:

4 PERS PFRS CPFPF
Year Townshin Employees Township Employees Township
2010 $354,500.00 $205,230.51 $700,925.00 $247,232.36 $ -
2009 303,611.00 218,990.60 658,779.00 238,068.42 -
2008 227.820.8C 213,625.36 570,580.00 23574012 15,765.12

DEFINED CONTRIBUTION RETIREMENT PROGRAM

Description of System

The Defined Contribution Retirement Program (DCRP} was established on July 1, 2007 for certain public
employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.l.. 2007. The program
provides eligible members, with a minimum base salary of $1,500.00 or more, with a tax-sheltered,
defined contribution retirement benefit, in addition to life insurance and disability coverage. If the eligible
elected or appointed official will earn less than $5,000.00 annually, the official may choose to waive
participation in the DCRP for that office or position. This waiver is irrevocable.

As of May 21, 2010, the minimum base salary required for eligibility in the DCRP was increased to
$5,000.00.

The DCRP is jointly administered by the Division of Pensions and Benefits and Prudentiai Financial.
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10. DEFINED CONTRIBUTION RETIREMENT PROGRAM (Continued)

11.

Description of System (Continued)

This retirement program is a new pension system where the vaiue of the pension is based on the amount
of the contribution made by the employee and employer and through investment earnings. It is similar to
a Deferred Compensation Program where the employee has a portion of tax deferred salary placed into
an account that the empicyee manages through investment options provided by the employer.

The law requires that three classes of employees enrcil in the DCRP detailed as follows:

+ Al | elected officials taking office on or after July 1, 2007, except that a person who is reefected to
an elected office held prior to that date without a break in service may remain in the Public
Employees’ Retirement System (PERS),

A Governor appointee with the advice and consent of the Legislature or who serves at the
pleasure of the Governor only during that Governer's term of office.

+ Other employees commencing service after July 1, 2007, pursuant to an appointment by an
elected official or elected governing body which include the statutory untenured Chief
Administrative Officer such as the Business Administrator, County Administrator or Municipal or
County Manager, Department Heads, Legal Counsel, Municipal or County Engineer, Municipal
Prosecutor and the Municipal Court Judge.

Notwithstanding the foregoing reguirements ofher employees who hold a professional license or
certificate or meet other exceptions are permitied to remain to join or remain in PERS.

Contributions Required and Made

Contributions made by employees for DCRP are currently at 5. 5% of their base wages. Member
contributions are matched by a 3.0% employer contribution. Contributions to the plan for the past three
(3} years are as foliows;

Year Township Employees
2010 $575.30 $1,064.68
2009 150.00 275.00
2008 150.00 275.00

POST EMPLOYMENT BENEFITS OTHER THAN PENSION

Plan Description

The Township of West Caldwell, by contractual agreement, provides medical benefits o Township
employses who retire in accordance with the provisions of the Police and Firemen's Retirement System.
The Township also provides medical coverage to surviving spouses of any officer retiring with 25 years or
more of service. Such coverage expires when the spouse becomes eligible for Medicare at which time
the Township wili pay the Part B premium cnly or if the spouse remarries.

In addition, by resolution of the Township Council the Township provides medical benefits to other retired
employees with 25 years of service. The Township will also reimburse the retired employee for Federal
Medicare premiums and cover the cost of medical and Medicare premiums for the spouse of the retired
employee.
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11.

12.

POST EMPLOYMENT BENEFITS OTHER THAN PENSION (Continued)

Pian Description (Continued)

The Township will also provide medical coverage and Medicare reimbursements to employees retired
from a State or locally administered retirement system with 25 or more years of service credited in such
retirement system and a minimum of 1 years of service with the Township of West Caldweil. Spouses of
the employees will also be covered, however should the employee predecease their spouse, the spouse
wilt retain the same benefits until they are eligible for Medicare when the Township will only pay Part B
premiums and provide no other coverage. Afso upon remarrying, the spouse will not be gligible for any
medical coverage.

Actuarial Valuation

An actuarial valuation for the annual payment for currently retired employees and the future costs for
these employees has not been prepared.

MUNICIPAL DEBT

The Local Bond Law governs the issuance of bonds and notes to finance general capital expenditures,
All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the
Township are general obligation bonds, backed by the fuil faith and credit of the Township pursuant to
N.J.S.A 40A:2-8. Bond anticipation notes, which are issued to temporarily finance capital projects,
cannot be renewed past the third anniversary unless an amount equal o at least the first legal
requirement is paid prior to each anniversary and must be paid off within ten years and five months or
retired by the issuance of bonds.

Summary of Municipai Debt (Excluding Current and Operating Debt)

Year 2010 Year 2009 Year 2008

Issued
General:

Bonds and Notes

Loans Payble
Water Utility:

Bonds and Notes
Swimming Pool Utility:

Bonds and Notes

Authoerized but Not Issued
General;

Bonds and Notes
Water Utility:

Bonds and Notes

Total Debt

Deductions

Cash on Hand;
General

Grants Receivable

Net Bonds and Notes fssued and
Autherized but Not Issued

$ 8,953,700.00

$ 7,658,100.00

$ 7,457,850.00

20,100.21 39,804.36 59,120.26
2,460,450.00 2,638,000.00 2,660,000.00
120,000.00 155,000.00 140,000.00
11,654,250.21 10,490,904.36 10,316,970.26
2,822,457 .95 1,340,666.25 1,302,166.66
301,500.00 301,500.00 301,600.00
3,223,957.95 1,642,166.25 1,603,666.66

14,778,208.16

12,133,070.61

11,920,636.92

238,989.97
298 362,20 128,811.59 245,000.00
538,352.17 128,811.59 245,000.00

$14,239,855.99

$12,004,259.02

$11,675636.92
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12. MUNICIPAL DEBT (Continued)

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the required
method of setting up the Annual Debt Statement and indicates a statuiory net debt of 0.454%.

Gross Debt Deducticns Net Debt
Local Scheol District $ 9,737,788.43 $ 9,737,788.43 $
Water Utility 2,761,950.00 2,761,950.00
Swimming Pool Utility 120,000.00 102,473.20 17,626.80
General 11,806,258.16 538,352.17 11,357,905.92
$24,515,996.59 $13,140,563.80 $11,375,432.79

Net debt, $11,375,432.79 divided by Average Equalized Valuation Basis per N.J.S. 40A:2-2 as amended,
$2,500,713,415.00 equals 0.454%.

Borrowing Power Under N.J.S. 40A:2-6 as Amended

3 112% of Equalized Valuation Basis $87,524,969.52
Net Dabt 11,375,432.79
Remaining Borrowing Fower $76,149,536.73

School Debt Deductions

The Local School District Debt is deductible up to the extent of 4.0% of the Average Equalized Assessed
Valuations or $100,028,536.00. $9,737,788.43 of the fotal debt of the Caldwell-West Caldwell School
District ($14,120,000.00) is apportioned to the Township of West Caldwell on the basis of Average

Equalized Valuations.

Calculation of “Self-Liquidating Purposes” Water Utility per N.J.S. 40A:2-45

Surpius and Cash Receipts from Fees,

Rents or Cther Charges for Year $2519,678.00
Deductions:
Operating and Maintenance Costs $2,019,240.00
Debt Service per Water Utility
Operating Fund 240,836.06
2,260,076.06
Excess in Revenue $ 258,601.94

There being an excess in revenue, all Water Utility Debt is deductible for Debt Statement purposes.
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12. MUNICIPAL DEBT (Continued)

Calculation of “Self-Liquidating Purposes” Swimming Pool Utility Per N.J.S. 40A:2-45

Surplus and Cash Receipts from Fees,

Rents or Other Charges for Year $565,261.47

Deductions;

Operating and Maintenance Costs $527,300.00

Debt Service per Swimming Poot

Utility Operating Fund 38,867.81
566,187.81

Deficit in Revenue $ (B876.34)
Total Debt Service $ 38,867.81

Deficit Smaller of Deficit in Revenue
or Total Debt Service $  (876.34)

There being a deficit in Swimming Pool Utility Revenue, the Utility Debt is not “self-liquidating” for debt
statement purposes.

Since there is a deficit, the Swimming Pool Utility debt is not deductible to the extent of 20 times the
deficit amount.

The foregoing debt information is in agreement with the Revised Annual Debt Statement filed by the Chief
Financial Officer.

As of December 31, 2010, the Township's fong-term debt is as follows:

Genera! Obligation Bonds

$6,330,000.00, 2002 Bonds due in annual installments
of $575,000.00 through July, 2014, interest at 3.75% $ 2,300,000.00

Water Utility Bonds

$2,270,000.00, 2002 Bonds due in annual installments of
$160,000.00 to $170,000.00 through July, 2017, interest
at 3.75% $1,135,000.00

Swimming Pool Utility Bonds

$315,000.00, 2002 Bonds due in annual installments of
$35,000.00 through July, 2012, interest at 3.75% $  70,000.00
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12. MUNICIPAL DEBT (Continued)

Green Trust Loan

The Township of West Caldwell was awarded a 2% interest loan from the State of New Jersey,
Department of Environmental Protection and Energy in the sum of $300,000.00 for the improvement of

Richards Park under Ordinances #1124 and #1180.
Richards Park Improvement;

Installments of $10,000.11 to $10,100.10 through
November, 2011, interest at 2%

Special Emergency Note

Outstanding Special Emergency Note is summarized as follows:

Interest
Rate

Current Fund 2.00%

Bond Anticipation Notes

Outstanding Bond Anticipation Notes are summarized as follows:

Interest
_Rate
General Capital 1.25%
Water Capital 1.25%
Swimming Pool Capital 1.25%

$20,100.21

Amount

$375,000.00

Amount

$6,653,700.00

$1,325,450.00

$§ 50,000.00

Statutory requirements for providing sums equivalent to legally payable installments for the redemption of
notes {Budget Appropriations) and permanent funding (Bond Issues) are summarized as follows:

Original

Notes

Issued Instaiments Due
2003 2006 - 2013
2004 2007 - 2014
2005 2008 - 2015
2006 2009 - 2016
2007 2010 - 2017
2008 2011 -2018
2009 2012 -2019
2010 2013-2020

Funding
Required
as of May 1

2014
2015
2016
2017
2018
2019
2020
2021
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12. MUNICIPAL DEBT {Continued)

Bonds and Notes Authorized but Not Issued

General Capital Fund:
General Improvements

Water Utility Capital Fund:
General Improvements

13. INTERFUND RECEIVABLES AND PAYABLES

As of December 31, 2010, interfund receivables and payables that resulted from various interfund

transactions were as follows:

Balance ‘ Balance
Dec, 31,2010 Dec. 31, 2009

$2,922,457.95

301,500.00

$3,223,957.95

$1,340,666.25

301,500.00

$1,642,166.25

Due from Due to
Other Funds Other Funds
Current Fund $ 155,861.06 $ 72252497
Animal Control Trust Fund 16.20
General Trust Fund 20,488.84 77,890.20
General Capital Fund 769,532.61 31,767.40
Water Utility Operating Fund 0.94 166,361.68
Water Assessment Fund 41,561.56 0.94
Water Utility Capital Fund 5,900.30
Swimming Pool Operating Fund 28,547.73 3,588.75
Swimming Pool Capital Fund 7.842.47
Public Assistance Trust Fund
Account #1 100.00
Payroll Fund 482.63 12,515.46
$1,022,491.87 $1,022.491.87

14. DEFERRED CHARGES TO BE RAISED IN SUCCEEDING YEARS BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31, 2010
there were no deferred charges.

15. DEFERRED COMPENSATION PLAN

The Township of West Caldwell offers its employees a Deferred Compensation Plan created in
accordance with the provisions of N.J.S. 43:15B-1 et seq., and the Internal Revenue Code, Section 457.
The plan, available to all municipal employees, permits them to defer a portion of their salary untit future
years. The deferred compensation is not available to employees until termination, retirement, death or
unforeseeable emergency.



15.

16.

DEFERRED COMPENSATION PLAN {Continued)

Statutory and regulatory requirements governing the establishment and operation of Deferred
Compensation Plans have been codified in the New Jersey Administrative Code under the reference
N.J.AC. 537,

The "Small Business Job Protective Act of 1996" revised several provisions of Section 457 of the Internal
Revenue Code. A provision of the act required that all existing plans be modified to provide that the
funds be held for the exclusive benefit of the participating employees and their beneficiaries.

The Township of West Caldweil authorized such modifications to their plan by resolution of the Township
Council adopted September 15, 1997,

The administrator for the Township of West Caldwell Deferred Compensation Plan is the Variable Annuity
Life Insurance Company (VALIC).
RISK MANAGEMENT

The Township of West Caldwell maintains a partial self-insurance program for health benefits which was
established by resolution of the Governing Body adopted May 22, 1681.

Health Benefits:

Additicnal coverage is provided by a “Stop Loss” insurance policy, issued by the United of Omaha
Life Insurance Company with coverages detailed as follows:

A. Specific Loss;
The Township will pay the Specific Deductible amount of $45,000.00 for any one
occurrence plus an aggregating Specific Deductible of $50,000.00. The aggregating
Specific Deductible can be met by one employee or by a number of employees
exceeding their Specific Deductible amount. Once the aggregating Specific Deductible
of $50,000.00 is met, then all claims in excess of $45,000.00 are covered for an
additional $1,955,000.00 per incident,

B. Aggregate Loss:
The maximum annual aggregate reimbursement is $1,000,000.00.

Processing and payment of claims are administered by the Insurance Design Administrators.

There has been no provision included in the financial statements for claims incurred but not reporied as of
December 31, 2010,

A summary of activity for this fund is detailed as follows:

Balance December 31, 2009 3 1687.79
Receipts 1,490,360.34

1,492,048.13
Dishursements , 1,452,069 .11
Balance December 31, 2010 $ 3987902
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17, CONTINGENT LIABILITY

A.

18,

Compensated Absences

The Township permits employees to accrue unused vacation and sick pay which, if not taken as time
off, will be paid at a later date at an agreed upon rate, Employees will be compensated for up to 20
unused vacation days at full rate. Ordinance #1307 dated July 16, 1998 details the vacation leave
policy for Township employees. Any employee, not covered by a collective bargaining agreement,
having accumulated unused vacation days in excess of 20 days shall be considered lost unless
specifically authorized by resclution of the Mayor and Township Council,

Employees hired prior to May 1, 1998 will be compensated for one-half of accumulated sick leave at
separation without imit. Employees hired on or after May 1, 1998 will be compensated for ohe-third
of accumulated sick leave at separation, subject to a maximum payment of $15,000,00.

The Township estimates that the current cost of such unpaid compensation would be $1,334,296.03
payable to 73 officials and employees on the basis of 2010 salary rates. This amount was not verified
by audit.

Provision for the above is not reflected on the Financial Statements of the Township.

Tax Appeals

As of December 2, 2011, there were fifty-eight appeals pending before the New Jersey Tax Court
with an assessed valuation of $152,430,300.00. Potential liakility was undeterminable.

Judgments favorable to the taxpayers generally extend to two years following the year judged and
would also subject the Township to a liability for statutory interest based upon the amount of taxes
refunded from the date of payment to the date of refund (R.S. 54:3-27.2).

Federal and State Awards

The Township participates in several state grant programs which are governed by varicus rules and
regulations of the grantor agencies; therefore, to the extent that the Township has not complied with
the rules and regulations governing the grants, refunds of any money received may be required and
the collectibility of any related receivable at December 31, 2010 may be impaired. In the opinion of
management, there are no significant contingent liabilities relating to compliance with the rules and
regulations governing the respective grants; therefore, no provisions have been recorded in the
accompanying statutory basis financial statements for such contingencies.

Litigation

There is no significant litigation or any contingent liabilities, unasserted claims or assessments or
statutory violations which would affect the financial position or results of operations of the Township.

General liability claims pending against the Township are handled by insurance carriers,

SUBSEQUENT EVENTS

The Township of West Caidwell has evaluaied subsequent events that occurred after the baiance
sheet date but before December 2, 2011, No items were determined to require disclosure.
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TOWNSHIP OF WEST CALDWELL
CURRENT FUND

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION

TREASURER
A-4
Federal and State
Ref, Current Fund ___Grant Fund
Batlance Decemper 31, 2009 A $ 1,857,02583 $ 231,387.33
Increased by Receipts:
Interest on investments and Deposits A-2c 3 1,532.53 $
Tax Collector A-5 52,863,756.69 99,268.82
Change Funds Returned A8 200.00
Interfunds Receivahis A-15 233,792,903
Interfunds Payable A-25 171,926.14
Special Emergency Nofe Payable A-28 375,000.00
Accumulated Revenue - Unappropriated A-31 7,948,112
- 53,446,208.29 107,215.94
55,103,234.12 338.613.27
Decreased by Dishursementis:
Prier Year Revenue Refund A-1 2.00
Budget Appropriations A-3 16,282,872.88
Change Funds Established A-8 200.00
Interfunds Receivable A-15 37,933.25
Appropriation Resgrves A-18 534,360.13
Reserve for Revaluation A-21 265,213,657
Tax Overpayments A-23 88,078.17
interfunds Payable A-25 100,929.53
County Taxes A-26 10,571,133.46
Local School District Tax A-27 25,661,886.18
Fedsral and State Grant Programs
Appropriated A-32 80,364.35
Contra ltems:
Collector A-5 285,124.08
53,837,733.23 90,364.35
Balance December 31, 2010 A $ 1,265,500.89 $ 24824892
Bank Reconciliation December 31, 2010
Balance per Statements:
PNC Bank:
Account #80-4392-5165 $ 1,573,044.68 $ 248,248.92
Plus; Due from Bank 2,515.45

1,675,660.13 248,248.92

Less: Outstanding Checks 310,059.24

$ 1,265,500.69 $ 248 24892



Balance December 31, 2009

increased by Receipts:
Intergst and Costs on Taxes
Inferest on Deposits
Miscellaneous Revenueg Not
Anticipated
Dug from State of New Jersey
Taxes Receivable
Sewer Rentals Receivable
Revenue Accounts Receivable
Federal and State Granis
Receivable
Tax Overpayments
Sewer Rent Overpayments
Prepaid Taxes
Prepaid Revenue
Contra ltems:
Revenue Refunds
Petty Cash Funds
Appropriation Refunds

Decreased by:
Payments to Treasurer

Balance December 31, 2010

Bank Reconciliation December 31, 2010
Balance per Siatement:
PNC Bank:
Account #80-4352-4795

Plus: Deposif-in-Transit

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION

TOWNSHIP OF WEST CALDWELL
CURRENT FUND

TAX COLLECTOR

._R..—'
A

A-2a
A-2¢

A-2d

A-10
A-13
A-14

A-16
A-23
A-24
A-29
A-30

A-4

A4
A-d

A4

Current Fund

$

3 100,041.82
2,143.22

151,380.21
108,500.00
47,717.787.28
1,071,734.33
3,183,569.51

42,217.98
411.45
191,327 .47
10,365.79

518.00
450.00
284,156.08

1,603,068.31

52,834,603.21

54,437 671.52

5

2,663,756.69

$

%

$

1,773,914.83

1,425,207.90

348,706.93

1,773,914.83

Federal and State Grant Fund

89,266.82

89,266.82

99,266.82

89,266,82
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TOWNSHIP OF WEST CALDWELL
CURRENT FUND

CERTIFICATES OF DEPOSIT

A8
Ref.
Balance December 31, 2009 A $102,402.72
Increased by:

Accrued Interest A-2C 1,171.87
Balance December 31, 2010 A $103,574.59
Analysis of Balance

Account Maturity Interest
Bank Number Date _Rate Amount

Valley National Bank 7005410050 7-21-11 0.65% $103,574.59



TOWNSHIP OF WEST CALDWELL

CURRENT FUND

CASH MANAGEMENT FUNDS

Ref.
Balance December 31, 2009 A
Increased by:
Accrued Interest A-2c
Balance December 31, 2010 A

Bank Reconciliation December 31, 2010

Analysis of Balance

State of New Jersey Cash
Managemant Fund
Municipal Investors Service Corp.

N.J. Cash
Management
Total Fund

$137,070.98 $14,144.03

244 .62 35.87

$137,315.60 $14,179.90
Account
Number

117-77224-171 $14,178.90

NJ-02-C010-2001
$14,179.80

AT

MBIA
Class

$122,926.85

208.75

$123,135.70

$

123,135.70

$123,135.70
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Balance December 31, 2009

increased by:
Change Funds Estabilished

Decreased by:
Change Funds Refurned

Balance December 31, 2010

Analysis of Balance
Tax Collector
Municipal Court

TOWNSHIP OF WEST CALDWELL

CURRENT FUND

CHANGE FUNDS

$ 400.00

200.00

600.00

200.00

$ 400.00

$250.00

160.00

$ 400.00
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TOWNSHIP OF WEST CALDWELL
CURRENT FUND

DUE FROM STATE OF NEW JERSEY
PER CHAPTER 129, P.1.. 1976

A9
Ref.
Balance December 31, 2009 A $ 408750
Increased by:
Deductions per 2010 Tax
Duplicate:
Senior Citizens $ 11,750.00
Veterans 85,250.00
107,000.00
Deductions Allowed by Tax
Collector;
Senior Citizens $1,000.00
Veterans 1,750.00
2,750.00
109,750.00
Less: Deductions Disallowed
by Tax Collector:
Senior Citizens 537.10
Veterans 750.00
T 1,287.10
A-10 108,462.90
- 172,55040
Decreased by:
2009 Deductions Disallowed
by Tax Collector A-1 791.66
Collections A-b 108,500.00
109,291.66

Balance December 21, 2010 A $ 325874
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Balance December 31, 2009
Increased by:
Transfers from Taxes Receivable

Interest and Costs on Tax Sale of
October 6, 2010

Balance December 31, 2010

Balance December 31, 2009

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL
CURRENT FUND

TAX TITLE LIENS

A-10

Reserve

PROPERTY ACQUIRED FOR TAXES
AT ASSESSED VALUATION

x> 3> };U

$39,607.05

3,828.76

$17,600.02

43,436.81

$61,036.83

$15,000.00

$15,000.00
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Sewer Rents

Sewer Penalties

Reference

TOWNSHIP OF WEST CALDWELL

CURRENT FUND

SEWER RENTALS RECEIVABLE

A-13
Balance 2010 Balance
Dec. 31, 2009 Bilfings Cellections Dec. 31,2010
$ 2119277 $1,047,199.06 $1.050,463.51 $ 17,928.32
21,514,778 21,514,778
$ 21,192.77 $1.088,713.84 $1,071,978.29 $ 17,828.32
A Reserve A-2a,Below A
Ref.
Cash Receipts A-5 $1,071,734.33
Sewer Rent Overpayments
Applied A-24 243.96
Above $1,071,978.29
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Program

State Grants
Clean Communities Program
Recyeling Tonnage Grant
Tobacco Age-of-Sale Enforcement:
2007
2008
Handicapped Recreation Opporiunities Grant:
2008
2009
Developmental Disabilities Grant:
2007
2008
2009
2010
Statewide Livable Communities Grant:
ADA Improvements to Civic Center - 2004
Body Armor Grant
Pandemic Fiu Planning Grant:
2007
2008
2009
2010 State Health Services Grant -
Influenza A-H1N1 Virus:
2009

TOWNSHIP OF WEST CALDWELL

CURRENT FUND

FEDERAL AND STATE GRANTS RECEIVABLE

Coliections

A18
Balance 2010 Baiance
Dec. 31, 2009 Grants Coflections Dec. 31, 2010
$ $§ 17,776.85 $ 17.776.85 $
28,762.00 28,762.00
1,380.00 1,380.0¢
480.00 480.00
1,106.11 1,106.11
13,613.33 13,813.33
2.99 2.99
0.02 0.02
0.03 0.03
16,330.00 15,023.66 1,366.34
0.08 0.08
2,628.87 2.628.87
559,00 559.00
47.00 47.00
2,500.00 2,500.00
49,118.00 49,118.00
$ 068,806.56 § 65,557.72 $ 128,028.82 $ 833546
Reference A A-2a Below A
Ref.,
A-5 $  99,266.82
Accumulated Revenue - Unappropriated A-31 28,762.00
Above

$ 128,028.82
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Overexpenditures of Appropriation
Reserves

TOWNSHIP OF WEST CALDWELL

CURRENT FUND

DEFERRED CHARGES

Reference

increase

$2.412.57

A-19

:‘t>
—a
~J

|

Balance
Dec. 31, 2010

§ 241257

A
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TOWNSHIP OF WEST CALDWELL
CURRENT FUND

DEFERRED CHARGES
N.J.8. 40A:4-55 SPECIAL EMERGENCY

A-18
1/5 of
Date Net Amount Net Amount Balance
Authorized Purpgse Authorized Authorized Increase Dec. 31, 2010
2-16-10 Revaluation Program $ 375,000.00 $ 75,000.00 $ 375,000.00 $ 375,000.00

Reference A-3 A
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TOWNSHIP OF WEST CALDWELL
CURRENT FUND

RESERVE FOR MASTER PLAN

Balance
Dec. 31, 2009

Preparation of Master Plan $

Reference A

RESERVE FOR REVALUATION

Ref.
Increased by:
Transfer from Current Appropriations A-3
Decreased by.
FPayments A-4
Balance December 31, 2010 A

800.69

P
]
[w]

Balance
Dec. 31,2010

_S 80069

A

>
~

$375,000.00

265 213.57

$109,786.43
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Balance December 31, 2009

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL
CURRENT FUND

ACCOUNTS PAYABLE

> > 17\3

>
]
fye]

|

3 8,858.15

3 8,856.15

87



Balance December 31, 2009
Increased by,

Prior Year Paid Taxes Cancelled
Collections

Decreased by:
Cancellations
Refunds

Balance December 31, 2010

Balance December 31, 2008

Increased by;
Collections

Decreased by:

Applied fo Sewer Rentals Receivable

Balance December 31, 2010

BOROUGH OF WEST CALDWELL

CURRENT FUND

TAX OVERPAYMENTS

A-1
A-4

SEWER RENT OVERPAYMENTS

A-b

$94,846.01

42,217.98

23.14

98,078.17

>
N
(]

$ 17,981.53

137,063.899

165,045.52

98,101.31

$ 55,844 21

A-24

$ 243.96

411.45
555.41

243.96

$ 411,45
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Balance December 31, 20098

Increased by:
2010 Levy:
General County
Open Space Preservation

2010 Added Assessments
2009 Added Assessments

Decreased by:
Paymenis

Balance December 31, 2010

Increased by:
2010 Calendar Year Levy

Decreased by,
Payments

TOWNSHIP OF WEST CALDWELL

CURRENT FUND

COUNTY TAXES
Ref.
A
A-10
$41,024.30
5,538.81
A-10
A-1,2b
A-4
A

LQCAL SCHOOL DISTRICT TAX

$10,130,209.87
390,675.43

10,520,785.30

46,563.11

A-1,20,10

A4

A-26

$ 50,348.17

10,56687,348.41

10,617 696.58

10,671,133.46

3 46,663.12

$25,661,886.16

25,661,888.16

3 -

90



Increased by:
Note Issued

Balance December 31, 2010

Anzalysis of Balance

Maturity
Date

7-15-11

TOWNSHIP OF WEST CALDWELL
CURRENT FUND

SPECIAL EMERGENCY NOTE PAYABLE

Interest
Rate

2.00%

$375,000.00

$375,000.00

Amount

$375,000.00

21



Balance December 31, 2008

Increased by:
Collections

Decreased by,
Applied to 2010 Taxes Receivable

Balance December 31, 2010

Balance December 31, 2009

Increased by:
Collections

Decreased by.
Applied to Revenue

Balance December 31, 2010

Analysis of Prepaid Revenug
Township Leases:
ATE&T Wireless
Bridget Stecher
Verizon
Heaith Department:
Vending Machine License
Restaurant Licenses (Food Licenses)
Milk Licenses
Beauty Parlor License
Tanning Facility License
Health Club License

TOWNSHIP OF WEST CALDWELL

CURRENT FUND

PREPAID TAXES

PREPAID REVENUE

$115,986.99

191,327 .47

307,314 .46

115,986.99

$191,327.47

$ 8,804.57

10,365.79

19,170.36

8,804.57

$ 10,365.79

$ 2,533.54
1,684.00
998.25

975.00
3,155.00
120.00
525.00
215.00
160.00

$ 10,365.79

892



v

6.'626'¢80'} %

v Gev glev v
16'ali's & 00'000°055 $ 00292258 2L BY6°LS
¥ 020'8 £0Z9L'82 ZL8%8' L
0000Z'y 007002y
zL'80z') ZL°80T'L
90 00729.'8C
FACR VA
00'L¥S'2 00 L¥GC
L2196 $ 00000065 $ 00°000'505% 3

g0L0z Lt 28Q USHEZIIOUINY SNUBASY SUOD9(10D
aoug|eg JusLsAcdiu} pun- uauno aSEBIOU)
BouBLlH O} se payedionuy
pa1eudoiddy
aseal10a(]
iev

29°€£8'8¢

§9'29.'ge
16804

L1'960°G50°L$

D ——

800¢ L€ 8Q
aoleeg

{EUIVR-IdOHddYNA - INNIATY J3LV INANRDOY

CNMd LIN3HdND

TTEMATYO 18S3IM 20 dIHSNMO L

ERNEIEIETY

18810y Jepun JWi] 8yl 1eAD
JelD) Jouny Apog

weln) afeuuo ] BugoAoey

pun4 ustlasioius Bulalg »uniQ
Buipung Aol YiesH slignd
DUA JUEID) 918G pUE [Blapad

519y
[ediounN JO 8jeg Lol Spaanold
Tenbay

93



6 ¥¥6'9L Z6'PPE'GL

z4500°2 246002

0OGiE'L 00°5LYL

LL7R9'Y LB5v' Y SBYZE

6055471 oLgsl BLg¥6°L

GZ'509°} GZ'609'1

PRIERL PRLEE'S

£G0E0°L £670¢0')

L0811 £L06L'3

Op'GLY gt

A RerAt er0z8

0L 218722 00'8¢L'Z 05'97i°c 0029’82

22898 055527 e8'9ZE'Y 00’858
PELALL PELLL'S

95'G5¢ 8G6'G52

P HR0'8 PLPE0'8

£8'918'9 £8'918'9

8HEEGGL B6°EZG'GE

2GLLLVG 27 859° L) 6R'944' 21

2£°888'c 06'92 22628

8.'v52'E 82¥8Z'2

06'8E¥F'G 06'8EY'G

FASR 0T A 2 ¥0T'e

£085e'e zZ0'8se’e

e e g 3 s 3 BLPET $ $
palBquInsualy [PEERTH R b= pepuadxy Uonendorddy paisquinsusisy pajaqunoug

0102 'LE 08Q 18bpng B00Z ‘L€ 990
aouBieg soueiey
L# 18845
ey

03LVIddOHddY SWVESOHd INYYD 31v1S ONY Tvd3a3S

GNMd INIHHND
TIEAMOTYD LSEM JO JIHSNAMOL

94

000z
e aaneysibat ienadg
800¢
L0028
weibolg
WBLSDI0jUT dleg-i0-aby 0o08q0 L
3002
8002
002
£00e
2008
1002
0002
6661
IPUN WUBLWB0I0MT BUIALIC YuniC
0Log
600¢
200¢
L0028
9002
G002
Y002
el afeudo) Buiplosy
0t0zg
6002
8002
2002
‘weiBold samunuiueD Ues|s
2002
2002
900z
:Buipung Anoud ynesH onqnd
WEIBSI 91ers



v v e ] v v
FOVEFCPZ § 00'8ZL'e § SEPIC06 & zL165'59 & 2970907452 8 B8E60E'FL S
29'PEG8L YT 6L9'6y izgLees 9 GE0TL
0000s'e 00°00S'2
C5°961 £5°9G)
96'5GF 95°55F
00°40T° 4 0020}
£LG0V'E Z4'S0F 2
ISR A geZLv'e
2070 S0°0
28720801 £9'ZRS'S 00°06£°91
00°920'01L 00°609 00°529'0L
25°560'0 2156609

00168 BEVLL'S 605562 08051’

9F'925'C 080485 8Z'66E'g

£89'875' £8'829°C

¥ L18'T ¥5°218'2

TLIESE Zi'ies'z

85286'L % S $ 3 85'¢86'L ¢ $
perigqunausip palaquinsiiy papuadiyg ucnencoIcady pelsguuInouaun ETEGTI

010z ‘1€ 08Q efpng 6002 ‘LE eC
soueeg acuejeg
ZH 184S
oY

A4LVIH30dddV SAVHOOUd INVHD F1VIS GNY Tvd30494

aNN4 INIHHAD
TIZMATVO 1S3M J0 dIHSNMOL

95

BRI TN

500¢
SUIA INLHY

BZUBNJUY) - JUBID SOOIAIBS YiESH 31215 (L0

600¢
800¢
2002
Juess) Buiuueid nj3 dwapued
2002

wieibolg uopeinBay 19jean LLoIS [BAIBIUNY

¥00Z
WEID dOIHYS - 300 BBIS TN
200z

SuawaAcIdW] pBld BAl(] LOSIapUaY
$00Z - 131080 DA 18 sjuawsaosduw;
JUBIS) SSNUNWILLIOT BGRAIT DPIMAIELS

0L0¢
600¢
2002
WBID salIgesI] {Rluswdo|anag]
8002
8007
aein

selunpoddg tonesioay paddedipusi

aoLoe

600C

8002

200
Juel) rowy Apog
WEIBI4 BB



21°806'€LE

£

GGTLYL'000'C

81°CBL Y

0005062

08ELY'D

00'810'LE
L0'20E'282
TZG6Z'L8
BO'80LESY'L
yO'0BL'L
5E°68a've
5Q'GTY'ET

L EPEVIET
00’982 %LET

CL'E96'68

L# 18sUg

24

88'65L

05¥91°8E
GS0'9%

¥ 09E06Y 'L

88 LPP 10}
00°050°LE

Sy’ IGE'8
29°GLLGEL
ZCYeL'BLE  §

3

PUR] 18M1] [EIoush

€6°L96CL §

zlige'ae
00'899'61
ZEBOT'S
or06F'L
S9'GEE'BE
£ogsLLe
00’86
00'850'LE S
5970418 §

DUN 4 }enl| j0IUG By

£¢-g

ccg

ted

cz-d
61-9
-9
gi-g
Si-g
Fl-d

€i-g

Li-g
¥-8

€8

0z-4
0g-d

HIUNSVYIEL
SNOLLVITIONODZY ANV SINTFWISHNGSIC 'SLdiF0ad HSVD

GNM3 1SNyl

T1IEMATYD 183M 4O dIHSNMOL

©

0L0Z 'LE JequwedaQ aouejeg *

ssinppusdxy pund iSniy SoUuBMNSU|
weawhodwsuyn) Sie1S 104 SAl95aY
saunupUadxg wel ooy
wsudo@aag AJUniLUICT) Jo) SAJSSTY
sainypuadxy
pun4 1SNt | |0AUCD JBUWILY 10 9AISSS)
sigehed Spunpoily
s|geAed S1uNCooYy
Aesiap map iC B1B1S 0} aNQ
sweiboid feicedy
spsoda(] jeicedg
sanypuadxg pund
wausg uyeaH saloidws 1o) aasesay
3i(BAIDO3Y SPUNLSIY
3j0eAIS0aY SILUNOJDY JBUIn
sysodsq wneooy sbBulaeg wawsElg

SUBWASINGSIA AQ DasEaInaQ

sainipuadxd pund 1Shi] asuBINsuy
juswAoidwaun a1l 10} sy
ANUBASY JBLO
sysoda(] uc 1sa:eiuy
:aiqehed spunpia)
solmupuadxI pund
1euag yiesk aaioidwg Jof sAISSSY
SICEAIZ0DY SPUNLBIL]
2lgeAIgoaY spun4
JIBID ¥20ig wewdoiaasa AJunLuwon
pawsapay jscdag 1o sajeoupan

SIEMEIDUNAA LN0D0Y SBUIARS JusWwoRS

10198}100)

sidisoey AQ peseaoy)

800z ‘1€ Jegquiacaq soueleg



TOWNSHIP OF WEST CALDWELL

CASH RECEIPTS, DISBURSEMENTS AND RECONCIHL.IATIONS

TRUST FUND

TREASURER

Bank Reconciliations December 31, 2010
Balance per Statements:
PNC Bank,
West Caldwell, New Jersey:
Account #80-4392-4971
Account #80-4392-4939
Account #80-4322-4904
Account #80-4392-45855

Valley National Bank,
West Caldwell, New Jersey:
Account #383940692

Less: Qutstanding Checks

Animal
Control
Trust Fund

$13,577.93

13,577.93
§10.00

$12,867.93

B-2
Sheet #2

Genersl
Trust Fund

$
197,947.96
16,583.42
125,871.65

38,322.64

378,725,568
5,217.39

$ 373,608.17
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Increased by Receipts;
Otner Accounts Receivable
Due from Municipal Court
Special Deposits
Special Programs
Due to State of New Jersey
Premium on Tax Sale
Reserve for Animal Control Trust
Fund Expenditures

Decreased by Disbursemants:
Turnover fo Treasurer

TOWNSHIP OF WEST CALDWELL
TRUST FUND

CASH RECEIPTS AND DISBURSEMENTS
TAX COLLECTOR

Animal
Control
Ref. Trust Fund
B-11 $
B-12
B-15
B-16
B-17 1,509.00
B-18
B-21 29,5650.00
31,059.00
B-2 31,059.00
3 -

General
Trust Fund

$ 3123576
276.00
116,797.02
276,241.44
43,5635.00
51,300.00

519,384.22

519,384.22
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Balance December 31, 2009

Increased by
Deposits

Interest Earned:
Interfunds Payable

Decreased by:
Withdrawals

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL
TRUST FUND

STATEMENT SAVINGS ACCOUNTS

Ref.

B-2

B-20

Bank Reconciliation December 31,2010

Balance per Statements:

PNC Bank:

Account #80-4302-4047

Assessment

Trust Fund

$ 3,245.47

3,245.47

$ 324547

$ 324547

B4

General
Trust Fund

$271,151.85

23,425.85

190.83

23,616.68

254,768.53

125,715.67

$169,052.86

$169,052.886
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Balance December 31, 2009

Increased by:
Interest Earned:
interfunds Payable

Balance December 31, 2010

Analysis of Balance
Valley Naticnal Bank,
West Caldwell, New Jersey:
Account #51632140

TOWNSHIP OF WEST CALDWELL

TRUST FUND

SAVINGS ACCOUNTS

Ref.

B-20

B:5

General

Trust Fund

$5,738.30

8.73

8574703

$5,747.03
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Balance December 31, 2008

Decreased by:
Redeemed

TOWNSHIP OF WEST CALDWELL
TRUST FUND

CERTIFICATES OF DEPOSIT

General

Jrust Fund

$9,857.46

9,957 .46
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TOWNSHIP OF WEST CALDWELL
TRUST FUND

DEVELOPER ESCROW ACCOUNT

B-7
Ref, General Trust Fund
Balance December 31, 2009 B $ 87,828.63
Increased by:
Special Deposits B-15 $106,626.96
Interest Earned:
Special Deposits B-15 77.40
Interfunds Payable B-20 11.36
108,715.72
194,544.35
Decreased by,
Withdrawals:

Special Deposits B-15 4,135.43
Balance December 31, 2010 =] $190,408.92
Bank Reconciliation December 31, 2010
Balance per Statement:

Bank of America,
West Caldwell, New Jersey:
Acccunt #0989026143 $192,803.56
Less: Qutstanding Checks 2,484 64
$190,408.92
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Balance December 31, 2008
Increased by:

Advances from Township
Decreased by:

Payment of Claims

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL
TRUST FUND

ASSETS IN THE HANDS OF PLAN ADMINISTRATOR

Ref.
B

B-14

B-14

$

B8

17.40

1.453,685.63

1,453,603.03

1,451,946.65

$

1,656.38
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TOWNSHIP OF WEST CALDWELL
TRUST FUND

ANALYSIS OF ASSESSMENT CASH AND INVESTMENTS

B-9
Balance Balance
Dec, 31, 2009 Dec. 31, 2010
General Accounts
Fund Balance $  3,24547 § 324547
Reference B B
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Balance December 31, 2009
Increased by:

Reimbursable Expenditures
Decreased by:

Collections

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL
TRUST FUND

OTHER ACCQUNTS RECEIVABLE

B-2

B-3

ay]
1

—

—_

|

$ 1,661.55

34,885.35

36,446.90

3123676

$ 5211.14
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Balance December 31, 2009
Increased by:

Farking Offenses Adjudication Act
Public Defender Fees

Decreased by:
Collections

Balance December 31, 2010

Analysis of Balance
Parking Offenses Adjudication Act

TOWNSHIP OF WEST CALDWELL
TRUST FUND

DUE FROM MUNICIPAL COURT

B-16

B-3

$ 28.00

$194.00

67.00

261.00

289.00

275,00

$ 14.00

$ 14.00
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RESERVE FOR EMPLOYEE HEALTH BENEFIT FUND EXPENDITURES

TOWNSHIP OF WEST CALDWELL

TRUST FUND

Balance December 31, 2009

Increased by:
Budget Appropriations
Retirees’ Contribufions
Reinsdrance Payments
FPayroll Deductions
Interest on Deposits

Advances from Township

Decreased by:
Advance to Plan Administrator
Other Expenses

Payment of Claims

Balance December 31, 2010

B-14
Plan
Ref, Total Township Administrator
B $ 1,687.79 1,670.39 $ 17.40
1,381,400.00 1,381,400.00
29,744.41 29,744.41
49, 856.69 49 856.69
29,313.31 29,313.31
45.93 45.93
B-2 1,490,360.34 1,490,360.34
B-8 1,453,685.63 1,453,585.63
2,943,945.97 1,490,360.34 1,453,685.63
2,945 633.76 1,492,030.73 1,453,603.03
1,453,585.63 1,453,685.63
122.46 122.46
B-2 1,453,708.09 1,453,708.09
B-8 1,451,946.65 1,451,946.65
2,905,654.74 1,453,708.09 1,451,946.865
B $  38.979.02 38,322.64 $ 1,656.38
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General Deposits

Land Developers'
Agreements

Reference

Collections:
Checking Account
Developer Escrow Account

Interest on Deposits:
Developer Escrow Account

Disbursements:
Checking Account
Developer Escrow Account

TOWNSHIP OF WEST CALDWELL

TRUST FUND

SPECIAL DEPOSITS

B-15
Balance Batance
Dec. 31, 2009 ncrease Expended Dec. 31. 2010
$123,554.04 $223,491.34 $91,430.65 $2555814.73
29,811.95 10.04 29,821.99
$153,365.99 $223,501.38 $91,430.65 $285436.72
B Below Below B
Ref.
B-3 $116,797.02 3
B-7 106,626.96
B-7 77.40
B-2 8729522
B-7 4,135.43
Above $223,501.38 $91,430.65
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Program

Handicapped Program (Knights of
Columbus)

Parking Offenses Adjudication Act
Public Defender Fees

Contributions for Police Equipment
Centennial Fund

Senior Citizen Prescription Card
Quiside Employment of Pelice
Recreation Account

Disposal of Forfeited Property - Police
Fire Prevention Penally

Fire Penalty - Fire Departiment

Third Party Inspection Fees:
Electric Inspection Fees
Building Inspection Fees

Senior Citizen Programs
Community Gardens
Other Special Deposits

Redemption of Tax Title Liens

Reference

Coliections
Due from Municipal Court

TOWNSHIP OF WEST CALDWELL

TRUST FUND

SPECIAL PROGRAMS

B-18
Balance Balance
Cec, 31, 2009 increase Decrease Dec. 31,2010
$ 248000 $  3.074.50 $ 556450 3
1,503.80 194.00 600.C0 1,097.60
1,.058.75 67.00 1,125,75
372.88 372.88
6,127.34 270.00 689.34 5,708.00
60.00 6G.00
82,111.71 81,837.71 274.00
30,274.76 96,079.46 48,003.27 78,350.95
14,626.94 12.69 5,403.92 9,234,714
17,753.47 410.00 1,091.68 18,171.79
488.75 410.00 898.756
44 837.38 44,837.38
1,033.20 1,033.20
50,604.28 2,357.55 48,246.73
1.150.00 108.66 1,041.34
14.95 9,607.89 5,622.94
83,115.09 80,251.86 2,863.23
$ 171,245.30 $ 276,602.44 $ 282,302.01 $ 16544573
B Below B-2 B
Ref.
B-3 $ 276,241.44
B-12 261.00
Above

5 276,502.44
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Balance December 31, 2009

Increased by:
Ccllecticns

Balance Dacember 31, 2010

Analysis of Balance

Certificate
Number

08-002
08-G04
10-001
10-002
10-003
10-006
10-012
10-013
10-014

TOWNSHIP OF WEST CALDWELL

Date

12/03/08
12/03/08
10/14/10
10/14/10
10/14/10
10/14/10
10/14/10
10/14/10
10/14/10

TRUST FUND

PREMIUMS ON TAX SALE

B-3

Purchaser

Crusader Lien Services
Isaac Moradi

Rothman

Rothman

Pro Capital

Pro Capital

Farly Katz

Pro Capital

Farly Katz

T
-
[0e]

|

$12,500.00

51,300.00

$63,800.00

Amount

$12,100.00
400.00
8,300.00
10,200.00
100.00
100.00
16,000.00
100.00

16,600.00

$63,800.00
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Balance December 31, 2009
Increased by:

Accruais
Decreased by:

Payments

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL
TRUST FUND

ACCOUNTS PAYABLE

Ref.

B-21

B-2

Animal
Controi

Trust Fund

$ 5,209.32

5,469.78

10,679.10

5,209.32

$ 5,469.78
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Balance December 31, 2009

Increased by:
interest on Deposits:
Checking Account
Siatement Savings Account
Savings Account
Developer Escrow Account

Advances

Decreased by:
Settlements

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL

B-2
B-4
B-5
B-7

B-2

B-2

TRUST FUND

INTERFUNDS PAYABLE

B-20
General Trust Fund
Yotal Waler Swimming
General Current Assessment Foocl Capital
Trust Fund _Fund _ Trust Fund Fund
$ 47,032.53 $ $47,773.96 $ 158.57
56.05 £6.05
120.83 190.83
8.73 8.73
11.36 11.36
266.97 266,97
36,164.50 36,164.50
36,431.47 36,431.47
£4,364.00 36,431.47 47,773.96 168.57
6,473.80 6,315.23 158.57
$ 77,800.20 $36,431.47 $41,458.73 $ -
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TOWNSHIP OF WEST CALDWELL
TRUST FUND

RESERVE FOR EXPENDITURES
ANIMAL CONTROL TRUST FUND

B-21
Ref.
Balance December 31, 2008 B 3 3,081.13
Increased by:
Dog License Fees (945) $14,175.00
Current Fund Budget Appropriations 14,000.00
Miscellaneous Revenue:
Replacement Fees $ 1000
Late Fees 1,365.00
1,375.00
B-3 29 55000
32,631.13
Decreased by:
Expenditures Under R.S, 4:18-15.11:
Cash Disbursed B-2 19,668.00
Accounts Payable B-19 546978
25137.78
Balance December 31, 2010 B $ 7,493.35
Dog License Revenue
Number
of
Year Licenses
2009 8486 $12,690.00
2008 859 12,885.00

Maximum Balance $25,575.00
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Balance December 31, 2009
Increased by:

Interest Earned on Deposits
Payroll Deductions

Increased by:
Payment of Claims

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL

TRUST FUND

RESERVE FOR STATE UNEMPLOYMENT
INSURANCE TRUST FUND EXPENDITURES

B-2
B-13

B-2

¥

156.88

10,103.18

o
N
(¥

$148,122.82

10,258.04

T 158,381.86

44,783.19

$113,588.67
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TOWNSHIP OF WEST CALDWELL
GENERAL CAPITAL FUND

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION

TREASURER
G2
Ref,
Balance December 31, 2009 C $1,014,307.21
Increased by Receipts:
Premium on Sale of Notes C-1 $ 2115877
Investment Account Withdrawals C-3 913.67
Grants Receivable C-6 534,141.91
interfunds Payable C-13 30,708.60
Bond Anticipation Notes C-18 2,000,000.00
2,686,922 95
3,601,230.16
Decreased by Disbursements:
Note Receivable C-4 375,000.00
Other Accounts Receivable c-7 712.98
Interfunds Receivable C-8 219,532.61
Improvement Authorizations C-11 1,656,381.63
interfunds Payable C-13 223,793.71
2,475,430.93
Balance December 31, 2010 C $1,125,799.23
Bank Reconciliation December 31, 2010
Balance per Certification:
Sovereign Bank,
West Caldwell, New Jersey:
Account #1822010683 $1,141,678.83
Account #1821050991 300.94
1,141,973.77
Less: Outstanding Checks 16,180.54

$1.125,799.23

119



Balance December 31, 2009

Decreased by:
Withdrawals

Batance December 31, 2010

Bank Reconciliation December 31, 2010
Balance per Certification:
Sovereign Bank,

West Caldwell, New Jersey:
Account #955101681C

TOWNSHIP OF WEST CALDWELL

GENERAL CAPITAL FUND

CASH - INVESTMENT ACCOUNT

Ref.

G-3

$ 570,283.08

913.67

$ 568,369.39

$ £66,369.39
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TOWNSHIP OF WEST CALDWELL
GENERAL CAPITAL FUND

NOTE RECEIVABLE

c4
'Ref.
Decreased by:
Lean to Current Fund C-2 $375,000.00
Balance December 31, 2010 C $375,000.00
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TOWNSHIP OF WEST CALDWELL
GENERAL CAPITAL FUND

OTHER ACCOUNTS RECEIVABLE

Ref.
Increased by:
Payments C-2
Balance December 31, 2010 C

$712.98

$712.88
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TOWNSHIP OF WEST CALDWELL
GENERAL CAPITAL FUND

RDEFERRED CHARGES TO FUTURE TAXATION - FUNDED

G-8
Ref.
Balance December 31, 2009 C $2,914,804.36
Decreased by:
Green Acres L.oan Payments C-19 $ 19,704.15
Serial Bonds Redeemead C-20 575,000.00
59470415
Balance December 31, 2010 C $2,320,100.21
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TOWNSHIP OF WEST CALDWELL

GENERAL CAPITAL FUND

CAPITAL IMPROVEMENT FUND

Ref.
Balance December 31, 2009 C

Decreased by:
Appropriated o Finance Improvement
Authorizations:
Ordinance Number:
1667
1670
1674
1676
1677
C-1

Balance December 31, 2010 C

$125,000.00
37,500.00
3,000.00
50,000.00

13,750.00

i
—
N

|

$364,948.78

229,250.00

$135,698.78
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TOWNSHIP OF WEST CALDWELL

GENERAL CAPITAL FUND

RESERVE FOR PURCHASE OF SENIOR CITIZENS' BUS

Balahce December 31, 2009

Balance December 31, 2010

RESERVE FOR PRELIMINARY COSTS

Balance December 31, 2009

Balance December 31, 2010

Analysis of Balance
Preparation of a Study and Development of a

Pian for an Area in Need of Redevelopment;

Resolution #7958

@ O !73

¢
=

$5,000.00

$5,000.00

T
—
n

|

_87.656.03

57,856,038

$7.656.03
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TOWNSHIP OF WEST CALDWELL
GENERAL CAPITAL FUND

RESERVE FOR OTHER CONTRIBUTIONS

Ref,
Balance December 31, 2008 C
Balance December 31, 2010 C

Analysis of Balance
Contributions for Recreation Equipment
Sewer Pumping Station Improvements

¢
-~

$38,175.18

$38,175.18

$ 3,777.40

34,397.78

33817518
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TOWNSHIP OF WEST CALDWELL

WATER UTILITY

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATIONS

Bank Reconciliation Becember 31, 2010
Balance per Statements:
PNC Bank,
West Caldwell, New Jersey:
Account #80-4392-4744
Account #80-4392-4736
Account #80-4392-4728

Less: Outstanding Checks

TREASURER
D-6
Sheet #2
Assessment
Operating Trust Capital
_Fund __Fund . _Fund
$671,622.99 $ $
86,109.22
233,037.79
671,922.99 86,109.22 233,937.79
430,72 3,600.00
$ 671,492.27 $ 86,100.22 $ 230,337.79
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Increased by:
interest on Water Assessments
Consumer Accounts Receivable
Revenue Accounts Receivable
Assessmentis Receivable
Water Rent Overpayments

Decreased by:
Turnovers to Treasurer

TOWNSHIP OF WEST CALDWELL

WATER UTILITY

CASH RECEIPTS AND DISBURSEMENTS

WATER COLLECTOR

Ref.

D-4

D-13
D-14
D-16
D-22

D6

Operating
Fund

$ 4,664.11
2,349 42017
92,786.87

3,087.62

2,449,8568.77

2,449,9568.77

D-7

Assessment
Trust

Fund

41,458.73

41,458.73

41,458.73
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TOWNSHIP OF WEST CALDWELL
WATER UTILITY

SAVINGS ACCOUNT
D-8
Operating Capital
Ref, Fund Fund
Balance December 31, 2009 D $ 21,459.20 313523561
Increased by
Interest Earned 0-4,26 26.67 64.63
Balance December 31, 2010 D $ 2148577 $135,300.24
Bank Reconciliation December 31, 2010
Balance per Statements:
PNC Bank,
West Caldwell, New Jersey:
Account #80-4392-4752 $ 21,485.77 3
Capital One Bank,
West Caldwell, New Jersey:
Account #419400-702-8 135,300.24
$ 21,48577 $ 135,300.24
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TOWNSHIP OF WEST CALDWELL

WATER UTILITY

CASH MANAGEMENT FUND

Ref.
Balance December 31, 2009 D
Increased by:
Interest Earned D-4
Balance December 31, 2010 D

Analysis of Balance
Municipal Investors Service Corporation,
Armonk, New York:
Account #NJ-02-0010-2003

D9

Operating
Fund

$63,954.68

108.44

_$64,063.02_

_$64,063.02_

153



SOBLYO ¢ 8692067 $ BACOY
£TGie'9 60 ge-a e|aefed spunpe;u|
£8°Z0L $ 59°5Z0'6F $ zZ1-a 3|qeAIR03Y SpUnpaU|
Y]
a Mo[og MoBg gL-a a 8ousIa[ay
ZZ601L'98 ¢ 90'8Lly's  § 65°920'67 § £185¥ iy $ o80T 3
{eg'zoL) £8°201
£Z°GLE'D £Z'GLE'D
60 98 L LY (Z¥roLL'ey)
(£2°85%°L¥) £Z'GLE'9 (98'¢L2 1)
¥9°689'221 $ $ $ €1°85F' Ly § LLLiz'es ¢
0102 1€ 380 SUBUIdsINgsI TG 3iqBAIad5y B00C 1€ 280
aouejeg SILBWISSISSY souejeq
sidizoay
41-a

HSVYO IN3WSS3SSY ALITLLN W3 LVAA 30 SISATYNY

ALILN H31VM

TIZMGTVYO LS3IM H0 dIHSNMOL

pUNLIsY] pung golied

punaiu| pund |ede is1epn
pungait} pund Bunelado se1epa
PUNUBII] pUnd 1SN [Rlauan

asue|Eg pun4

STHIGRA NIl

154



{£6'vo8)
00'G0L 6%
GE00B'LT

04'909'c9

0Z°¢92' L5t

{05°98C v¥)

£1'022'92

L

TYETL L
65867 0¢

88'82Z'¢C

759207

§8°¢9. g

20°682°251
SLP00'6
CO'000'G
EBrLE'Y

ECETL'E

92'8/6'CS

007009

00'00E'L

0102 "1 0aQ
anuejeg

L# 1soUg
LG

JETTH) S3I0N
uohedinuy
puog

SUcHEZIIoOUINY 18410
wataA0sdL) sydlaney

SjUaLIsINgSIg

(oosees)
{51'v00'8)
00508 ¥y
ZPse9Ll

£04°909'c9

€5°98€'%51

9¢Z6S's

£1'048'92

FYAVAR N

TRETLLL
65858702

88'8Z5'V

75°9v2'02

§8°¢894 g

600¢ tE 2=
soueEg

165

punpau; pungd lerden jBIsUaS
PUNMSEIL} PUN JUBLND

pund wswaaoiduy ieuden
gougieg pund

SRNGIoY 18410

£BEL ANUBAY DIBSSEL PUE SUET YOUIBOHIN U0 UWIBR
sl JRIBA UDU] SAjSM] B JO uonerilsuon pue ufiseq
SIUBWISACITW] 1B

a1 SUOIIOSULOMISILY prOY spawiuuny oyl jo ubisag
pUB WBISAG JBBAA diUSUMO ] BU) 0] SlUawaaoldw)
7eoL SOB| MOIPOOAA PUEB 80B|4 USPIBAA "808Bd OIS

‘PEOY POOMBIB(] UC SUIBYY IDJEAA JO JUDLEDRIdaN pUR

ubisaq jpucppy pue Walshs I81BAA O] SjuBlIBACIdWw;
zZigL 90B|4 MOIPOOAA PUE 20B|d
UBpIBAA '808|d JUCULIBIL ‘PEOY DOOME[EQ

U0 SUIBY JSIBAA 10 Jaweoridey pue uBisag

8561 aDIuA Jo uoiisinboy pue Lnod dwedaeg
Lo WIBIA JBTBAA B 0 JusWweoeidey pue ubiseq
OvS1 SHUM DIPEY 1313H J31BAA

8254 SHUM CIPEY I8N ISIBAA PUB SWEBIPAYM JO
uoisSInbOY pue susluaacsdwy uogelg Buidwng

9z51 suodey waIsAg s81BAA 10 UciBiRdalg pue snusay
UOSUYO[ UO LB ISIBAA B JO wawaoe|day pue ufisaq

29¥%1 SHUN oipeY Jatep

JBIEAA JO UOIBHEISU| PUB UCHISINDDY PUB SNUaAY
SLIAISSAA pUB PROY UCHD Ul JUawate|day Ly Joy2an

rLyl juswdinb3 pue aioyap
$0 uoRISINbOY PUR WRISAG IB1BAA O} SiuatianoidLy
mwcwrr_m_.;o._u_t_ jelalag)

TEOEURN

saUBLIRIO

SINSWISIANG ANV HSYD TWLIGVD ALMTIN ¥31IVAA O SISATINY

ALTEEN H3 1A

THEMITYD L1S3IM 30 dIHSNAMOL



£i°061°212 & aroqy

£9°vS 92-G iqBARS SPLNUSIUY
00°000's Gz-G pund juatisaciduy [eydeny
I5°018'L02 AN S|qenBIaY Spunyay]
serITY & foule! PouB|Rg pUng
=y
a 5z-0 52d vz-Q wopeg [e} ousIaeYy
£0'8£9°69¢ § £9%9 3 ooose'e 8 51°200'65 ¢ £1'06L'212 § CL¥8L0IC §
00°052' 00°05Z'¢
£€TGIE'D {ez'sie'a)
{4e°6e68'y)  § €979 % $ £ L0800 § {6r'L¥Z'sy) 3
0L0C "L oeg BYIO SION SHOREZLOUINY BUl0 800Z 1€ 09d JIYLUNN
aoueleg uonedionuy Juswancidu) sydianay souejeqg SAUBUIBIO
puog
SJUBLISSINGSIO
C# $99US
13-

SLINIWLSDIANI ONY HSVD TVLIgvD ALINULN d31VM 40 SISATVNY

ALIAN WILYM
TIBMATVO LS3M JO dIHSNMOL

166

LY9L# SOUBUIRIG
:yseq) sjon ucnedonuy pucg
PUNLSIL| PUN 1SN JUSLLSSOSSY JBIBAA
punye| puny Sunelado Joiean
S{UT0SSY BUIO



o
£

LE6EE'Y & £6'796 $ - g 0€'008'S kS €8ZOL § - 3 L8Py § 9518581y § - ¥8'0 ¥5°0
Z1'g0e'oy 20'582'261 §LY00'8 L5'016'L02 ZroLL'ey £TGIE'D $9'GZ0'6Y £9'+9 ES'¥9
¥ LyZ'oY 008 estE $1'P00'6 19°018'C1Z €820 ZrolL'Ey 95'CLL'LY 12°185'06 k] 780 £5°69
£8°201 £8'201 £9'va $E0 26°69
£97701 £3'70L
£9'9 ¥8°0 L5698
BY LPZ'SY § 000sE'esL § SLPDOE S I80LE'EIT § $ ZFOLLEY & 96°ELL LY § BEVEY 06 S
pung pung B4 PUnRg S Pufig [OEERETN Tpund Isni BUAS DGR JSNiL —pung
Bunelsdo renden Wanng reydany noiled fupelado |Bjauan JUBLLISSISSY rendeny WALLSSESSY Buneiadg
iojepn |EIBUS) I3EA FEY T EEE-TYY BB IBIBAA EEIETYY
pung [eyde) 1@3epn ity PUN 1501 ] JUSLUSSESSY JAEAL 12101 pun Bupessd( 1212A0 12104,

A1HYAIISTY SAONNSETENI

ALTHLN YT LVAA
TIIMQTVYD ISTA S0 dIHSNFAOT

9-a
Q

157

010Z "L fequsnag souzleg

slusluaes
Aq pasesi0sq

SATUBARY
sysedag pue
SRIBLLISIAUY UD J5235U]
Aq pasealoy

BO0Z 'L § Jaquusasg souejeg



TOWNSHIP OF WEST CALDWELL
WATER UTILITY

CONSUMER ACCOUNTS RECEIVABLE

D-13
Ref,
Balance December 31, 2009 D $ 2468433
increased by:
Water Rent Billings Reserve 2,368,763,17
2,393,447 .50
Decreased by:
Collections D-4,7 $2,349,420.17
Water Overpayments Applied D-22 1,915.07
2,351,335.24
Balance December 31, 2010 D $ 42,112.26
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TOWNSHIP OF WEST CALDWELL
WATER UTILITY

INVENTORY - MATERIALS AND SUPPLIES

Ref.
Balance December 31, 2009 D
ncreased by:
Adjustments to Actual Inventory Reserve
Balance December 31, 2010 D

$ 48,753.58

40,564.57

$ 89,308.15
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TOWNSHIP OF WEST CALDWELL

WATER UTILITY

FIXED CAPITAL

Water Supply and Distribution System
(1881)

Pumping Stations Reconstruction
Master Plan (1987 - 1989)
Distribution System Expansions
Water Mains - Additional

Water Interconnections

Water Tanks and Towers

Meters and Hydrants

Office and Equipment

Vehicles and Equipment

Remote Water Meter Reading System

Reference

Balance
Dec. 31, 2009
$1,815,403.09

250,060.00

80,000.00
42.500.00
1,647,000.00

211,750.00

130,000.00

181,900.00

18,000.00

350,000.00

345,000.00

$4,651,553.09

Balance
Dec. 31,2010
$1,815,403.08

250,000.00

60,000.00
42,500.00
1,647,000.00

211,750.00

130,000.00

181,800.00

18,000.00

350,000.00

345,000.00

$ 4,951 553.09

8]
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General improvements
Improvements {o Water System and Acquisition
of Vehicle and Equipment

Water Main Replacement on Orion Road and
Westville Avenue and Acquisition and
Instaliation of Water Meter Radic Units

Design and Replacement of a Water Main on
Jehnson Avenue and Preparation of Water
System Repeorls

Pumping Station improvements and Acquisition
of Hydrants and Water Meier Radic Units

Water Meter Radio Units

Design and Replacement of a Water Main on
DeCamp Court and Acguisition of Vehicle

Design and Replacement of Water Mains on
Dalewood Road, Piarmont Place, Walden
Place and Woodrow Place

improvements to Water System and Additional
Design and Replacement of Water Mains on
Dalewood Read, Piermont Place, Walden Place
and Woodrow Place

TOWNSHIP OF WEST CALDWELL

WATER UTILITY

FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

Improvements to the Township Water System and

Design of the Runnymede Interconnections

Local Improvements
Design and Construction of a Twelve Inch Water
"Main on Kirkpatrick Lane and Passalc Avenue

COrdinance
Number Date Amount
1414 4-18-00 220,000.00
1468 4-16-02 650,000.00
1526 4-20-04 290,000.00
1529 5-18-04 170,000.00
1540 9-21-04 150,600.00
1556 9-20-05 125,000.00
1612 §-21-07 570.000.00
1632 8-19-08 315,000.00
1847 4-21-09 157,500.00
1348 9-16-97 446,060.00
1393 5-18-99 40.000.00
Reference

Balance
Pec. 31. 2009

220,000.00

650,00C.00

290,060.00

170,000.00

150,000.00

125,000.00

570.000.00

316,000.00

157,500.0C

486,000.00

Balance
2ec. 31, 2010

§  220,000.00

650,000.00

280,000.00

170.000.00

150.000.00

125,000.00

570,000.00

315,000.00

157,.500.00

486,000.00

$ 3,133,500.00

$ 3,133,500.00

D

2
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TOWNSHIP OF WEST CALDWELL
WATER UTILITY

ACCRUED INTEREST ON NOTES

Ref.
Balance December 31, 2009 D
increased by:

Budget Appropriations D-5
Decreased by:

Payments -6
Balance December 31, 2010 D
Analysis of Balance

Notes
Cutstanding Interest Accried
Dec. 31, 2010 Rate From To
$1,345,250.00 1.25% 11-15-10 12-31-10

Period

45 Days

$10.812.83

20,723.66

31.536.49

29,485 47

$ 2,071.02

$ 2,071.02
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TOWNSHIP OF WEST CALDWELL
WATER UTILITY

ACCRUED INTEREST ON BONDS

D-21
Ref.
Balance December 31, 2009 D $22,257.81
Increased by:
Budget Approprigticns D-5 45,812.50
68,070.31%
Decreased by:

Payments D-B 48,582.50
Balance December 31, 2010 D $19,607.81
Analysis of Balance

Bonds
Qutstanding Interest Accrued
Dec. 31, 2010 Rate From To Period Amount
$1,135,000.00 3.75% 7-15-10 12-31-10 5.5 Months $19,507.81
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Balance December 31, 2009

Increased by:
Collections

Decreased by:
Applied to Consumer Accounts
Recejvable
Refunds

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL

WATER UTILITY

WATER RENT OVERPAYMENTS

Tota Renis
$1,930.07 $1,915.07
3,087.62 3,072.62
5,017.6¢ 4 987.689
1,830.07 1,915.07
27.01 27.01
1,957.08 1,942.08
$ 3,050,861 $ 3,045.61

&
N
N

|

Miscellangous

$ 15.00

15.00
30.00

15.00

15.00

5 1500
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TOWNSHIP OF WEST CALDWELE.
WATER UTILITY

RESERVE FOR ASSESSMENTS RECEIVABLE

Balance
Ordinance Dec. 31, 2009
Number Improvement Description Unpledged Collections
1348/1393 Design and Construction of a Twelve
Inch Water Main in Kirkpatrick Lane
and Passaic Avenue $124 376.18 $41.458.73
Reference D D-2

v
N
(o)

|

Balance

Dec. 31, 2010

Unpledged

$ 8201745

3]
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TOWNSHIP OF WEST CALDWELL

WATER UTILITY

CAPITAL IMPROVEMENT FUND

Ref.
Balance December 31, 2009 D
Increased by:
Budget Appropriation D6
Balance December 31, 2010 D

.U
N
N

$ 44,305.00

5,000.00

$49,305.00
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TOWNSHIP OF WEST CALDWELL
WATER UTILITY

RESERVE FOR AMORTIZATION

Ref.
Balance December 31, 2009 L $4,914,553.09
Increasad by:
Serial Bonds Redeemed D-30 160,000.00
Balance December 31, 2010 D $5,074,553.09
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Generat Improvemenis
Improvements to Water System and Acquisition
of Vehicle and Equipment

Water Main Replacement on Orton Road and
Westville Avenue and Acquisition and
instailation of Water Meter Radio Units

Design and Replacement of a Water Main on
Johnson Avenue and Preparation of Water
System Reports

Pumping Stafion Improvements and Acquisition
of Hydrants and Water Meter Radio Units

Water Meter Radio Units

Design and Replacement of 3 Water Main on
DeCamp Court and Acguisition of Vehicie

Design and Replacement of Watar Mains on
Dalewood Road, Pigrmont Place, Walden
Place and Woodrow Place

Improvements {¢ Water System and Additional
Design and Replacement of Water Mains ¢n
Dalewood Road, Piermont Place, Walden
Place and Woodrow Place

Improvements to the Township Water System
and Design of the Runnymede Interconnections

Local improvements

Design and Cons{ruction of a Twelve Inch
Water Main on Kirkpatrick Lane and
Passaic Avenue

TOWNSHIP OF WEST CALDWELL
WATER UTILITY

DEFERRED RESERVE FOR AMORTIZATION

D-28
Bond
Anticipation
Notes Paid
Crdinance Balance by Budget Balance
Number Date Dec. 31,2009 Appropriation ec. 31,2010
1414 4-18-00 §  11,000.00 3 $  11,000.00
1468 4-18-02 33,000.00 33.000.00
1526 4-20-04 28.500.00 3,400.00 31,900.00
15629 5-18-04 26,500.00 5,000.00 31,500.00
1540 8-21-04 22,500.00 4.400.00 26,900.00
1556 9-20-05 7.750.00 1,500.00 9,250.00
1612 8-21-07 28,500.00 28,500.00
1632 8-19-08 15,000.00 15,000.00
1647 4-21-09 7,500.00 7.500.00
1348 9-16-97
1303 5-18-09 54,000.00 54,000.00
$ 234,250.00 $ 14,300.00 $ 248,550.00
Reference B D-29 8}
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TOWNSHIP OF WEST CALDWELL
WATER UTILITY

BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

D-31
Qrdinance Balance Balance
Improvements Number Dec, 31,2009 Dec, 31, 2010
General Improvements
Design and Replacement of Water Mains on
Dalewood Road, Piermont Place, Walden
Piace and Woodrow Place 1812 $  1,500.00 3 1.,500.00
Improvements to Water System and Additiona
Design and Repiacement of Water Mains on
Dalewood Road, Piermont Place, Walden
Place and Woodrow Place 1632 300,000.00 300,000.00
$ 301,500.00 $ 301,500.00
Reference D B
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TOWNSHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATIONS

TREASURER
E-5
Sheet #1
Ref, Operating Fund Capitatl Fund
Balance December 31, 2008 E $ 68,913.69 $ 11,938.37
Increased by Receipts:
Premium on Sale of Notes E-2 $ $ 159.00
Membership Fees E-3 497,005.00
Miscellaneous Revenue E-3 42,410.00
Interfunds Receivable E-7 498.61 50,158.57
Other Accounts Receivable £-8 4.875.00
Capital Improvement Fund E-17 1,000.00
Interfunds Payable £-18 3,588.75 3,842.47
Contra ltems:
Change Fund Contra 200.00
Revenue Refunds Contra 420.00
546,997.36 55,160.04
615,911.05 67.098.41
Decreased by Disbursements:
Budget Appropriations E-4 473,032.28
Interfunds Recgeivable E-7 24 646 26
Appropriation Reserves E-12 15,548.18
Accrued Interest on Notes E-14 453.74
Accrued Interest on Bonds E-15 3,937.50
fmprovement Authorizations E-18 19,843.34
Interfunds Payable E-18 5.33
Contra Hems Contra 620.00
518,138.96 19,848 67
Balance December 31, 2010 E $ 9777209 $§ 47.249.74
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TOWNSEHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATIONS

TREASURER
E-5
Sheet #2
Cperating Capital
Fund Fund
Bank Reconciliation December 31, 2010
Balance per Statements:
Sovereign Bank,
West Caldwell, New Jersey:
Account #182-2010721 $ 67,027 .42 $
Account #9551016628 403.67
Account #182-2010713 47,248.74
08,331.08 4724874
Less, Qutstanding Checks 553.00
$ 97,772,089 $47,242.74
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Fund Balance

Interfunds Receivable
Capital Improvement Fund
Interfunds Payable

TOWNSHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

ANALYSIS OF CAPITAL CASH

Ref,

E-2
E-7
E-17
k-18

Sheet #1

E-6
Sheet #2

Receipts
Qther

5 169.00
50,168.57
1,000.00

3,842 .47

3 55,160.04
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Increased by:
2010 Concession Lease

Decreased by:
Collections

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

OTHER ACCOUNTS RECEIVABLE

E-8
Ref.
Reserve $ 9.750.01
E-3.5 4,875.00
E $ 487501
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TOWNSHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

INVENTORY - MATERIALS AND SUPPLIES

E-9
Ref.
Balance December 31, 2009 k= $12,107.70
Decreased by:
Adjustment to Actual Inventory Reserve 87.00
Batance December 31, 2010 E $12.020.70
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Loan and Property Acquisition
Reconstruction - Cedar Street Pool
Reconstruction - Westville Avenue Pool
Filter System Rehabilitation

Pool Equipment

TOWNSHIP OF WEST CALDWELL

SWIMMING POOL UTILITY

FIXED CAPITAL

Balance
Dec, 31,2009

$ 810,000.00
495,000.00
547,000.00

5,000.00

403,450.00

$ 2,260,450.00

rri
L
<

Balance
Dec. 31,2010

$ 810,000.00
495,080.60
547,000.00

5,000.00

403,450.00

Reference

E

$ 2,280,450.00

E
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improvements and the Purchase
of Certain Equipment for Use at
the Westville Avenue and Cedar
Street Pools

Improvements and the Purchase
of Certain Equipment for Use at
the Westville Avenue and Cedar
Street Pools

Drainage Improvemenis at the
Woestville Avenue and Cedar
Street Pools

TOWNSHIP OF WEST CALDWELL

FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

SWIMMING POOL UTILITY

Ordinance
Number Date Amount
1525 4-20-04 $ 20,000.00
1648 4-21-09 30,000.00
1650 5-19-09 50,000.00

Reference

Balance Balance
Dec, 31, 2009 Dec. 31, 2010
$  20,000.00 $ 20,000.00

30,000.00 30,000.00

50,000.00 50,000.00

$ 100,000.00 $ 100,000.00
E E
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Operating
Salaries and Wages
Other Expenses

Statutory Expenditures
Contributions to:
Social Security System (FICA)

Reference

TOWNSHIP OF WEST CALDWELL

SWIMMING POOL UTILITY

APPROPRIATION RESERVES

£-12
Balance
Dec. 31, 2009 Ralance
Encumbered Unencumbered Expended Lapsed.
$ $ 27,737.80 $ 332771 $ 24,410.09
29583 15,603.62 12,221 .47 3,677.98
295,83 43,341.42 15,649.18 28.088.07
3,398.25 3,398.25
$ 29583 $ 46,739.67 3 15,549.18 $ 31,486 32
E E E-5 E-1
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Balance December 31, 2008

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL

SWIMMING POOL UTILITY

SECURITY DEPOSITS

Ref.

$ 1,600.00

_8 1,500.00
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Increased by
Budget Appropriations

Decreased by:
Payments

Balance December 31, 2010

Analysis of Balance

Notes
Outstanding
Dec. 31,2010

$  50,000.00

TOWNSHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

ACCRUED INTEREST ON NOTES

Ref.
E-4
E-5
E
Interest Accryed
Rate From Te Period
1.25% 11-156-10 12-31-10 45 Days

$

$

$

A
=

|

531.87

4563.74

78.13

Amount

78.13
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Balance December 31, 2009
Increased by:

Budget Appropriations

Decreased by:
Payments

Balance December 31, 2010

Analysis of Balance

Bonds
Outstanding
Dec. 31. 2010

$ 70,000.00

Interest
Rate

3.75%

TOWNSHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

ACCRUED INTEREST ON BONDS

Ref.
E
E-4
E-5
E
Accrued
From To Period
7-15-10 12-31-10 5.5 Months

$1.804.69

3,335.94

Amount

5,140.63

3,837.50

$1.203.13

$1203.13
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TOWNSHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

CAPITAL IMPROVEMENT FUND

Ref.
Balance December 31, 2008 E
Increased by:
Budget Appropriation E-5
Balance December 31, 2016 E

$ 4,900.00

1,000.00

$ 5,900.00
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Balance December 31, 2009

Balance December 31, 2010

Analysis of Balance
Cedar Street Pool Study

Balance December 31, 2009

Increased by:
Serial Bonds Redeemed

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

RESERVE FGR PRELIMINARY COSTS

lTiITi‘IJ

RESERVE FOR AMORTIZATION

E-19
$ 3,800.00
$ 3,800.00
3 3,800.00
£-20

$ 2,155,450.00

35,000.00

$ 2,190,450.00
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TOWNSHIP OF WEST CALDWELL
SWIMMING POOL UTILITY

DEFERRED RESERVE FOR AMORTIZATION

E-21
Ordinance Balance Balance
Improvement Number Date Dec. 31, 2009 Dec, 31,2010
Improvements and the Purchase
of Certain Equipment for Use at
the Westville Avenue and Cedar
Street Pools 1525 4-20-04 $ 20,000.00 $ 20,000.00
Improvements and the Purchase
of Certain Equipment for Use at
the Westville Avenue and Cedar
Street Pools 1848 5-19-08 30,000.00 30,000.00
$ 50,000.00 3 50,000.00
Reference £ E
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Balance December 31, 2009

increased by:
Budget Appropriation
Interest on Deposit:
Checking Account
Saving Account

Decreased by:
Public Assistance

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL

PUBLIC ASSISTANCE TRUST FUND

RESERVE FOR EXPENDITURES

TRUST FUND ACCOUNT #1

F-3

F-4

$ 100.0C

1013

32.50

$ 24,338.05

142.63

24,480.69

1,000.00

$ 23,480.69
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TOWNSHIP OF WEST CALDWELL
PUBLIC ASSISTANCE TRUST FUND

RESERVE FOR EXPENDITURES

TRUST FUND ACCOUNT #2
Ref.
Increased by:
Revenues F-3
Decreased by,
Expenditures F-4

$ 13,821.00

13,821.C0
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TOWNSHIP OF WEST CALDWELL
PUBLIC ASSISTANCE TRUST FUND

PUBLIC ASSISTANCE REVENUE

k-3
Trust Fund Trust Fund
Ref, Account #1 Account #2 Total
Interest on Deposits:
Checking Account F-5 $ 1013 $ $ 10.13
Savings Account F-7 3250 32.50
State Aid F-8 12,561.00 12,681.00
Supplemental Security Income:
State Refunds F-8 1,260.00 1,260.00
Budget Appropriation F-9 100.00 100.00
$ 142.683 $13,821.00 $ 13,9682.63
Reference F-1 E-2
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TOWNSHIP OF WEST CALDWELL
PUBLIC ASSISTANCE TRUST FUND

PUBLIC ASSISTANCE EXPENDITURES

F-4
Trust Fund Trust Fund
Ref, Account #1 Account #2 Total
Current Year Assistance {Reported):
Maintenance Payments $ $ 7,238.00 $ 7.23800
Temporary Rental Assistance 5,253.00 5,253.00
F-5 12,421.00 12,481.00
Maintenance Payments:
Accounts Payable F-12 70.00 70.00
Supplemental Security Income;
State Refunds F-11 1,260.00 1,260.00
Assistance Ineligible for State Aid F-5 1,000.00 1,000.00
$1,000.00 $13,821.00 $14.821.00
Reference F-1 F-2
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Balance December 31, 2009

Increased by Receipis:
Inferest on Deposits
Savings Account Withdrawals
State Aid
Supplemental Security Income:
State Refund
Interfunds Receivable
Prepaid Revenue
Due fo State of New Jersey

Decreased by Disbursements:
Public Assistance
interfunds Payable

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL
PUBLIC ASSISTANCE TRUST FUND

CASH RECEIPTS AND DISBURSEMENTS
DECEMBER 31, 2010

E:5

Ref, Trust Fund Account #1 Trust Fund Acgount #2
F $ 353.04 3 169951
F-3 3 10.13 $
F-7 34,767.26
F-8 12,561.00
F-8 1,260.00
F-9 100.00 10,849.74
F-10 7.739.00
F-11 3.38

34,877.39 3241312

35,230.43 34, 112.63
F-4 1,000.00 12,491.00
F-13 10,849,74

11.,849.74 12,491.00
F $ 23.380.69 $ 2162163
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TOWNSHIP OF WEST CALDWELL
PUBLIC ASSISTANCE TRUST FUND

BANK RECONCILIATION
PDECEMBER 31, 2010

Fe]
Trust Fund Trust Fund
Account #1 Account #2
Balance per Statements:
PNC Bank,
West Caldwell, New Jersey:
Municipal Checking Accounts:
#30-4392-5018 $ 95329 $
#80-4392-4912 22,427.40
#80-4392-5026 2291413
Plus: Due from Bank 4.560
23,380.69 2291883
Less: Outstanding Checks 1,297.00
$ 23,380.69 3 2162163
Reference F-5 F-5
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TOWNSHIP OF WEST CALDWELL
PUBLIC ASSISTANCE TRUST FUND

SAVINGS ACCOUNT

E-7
Ref.
Balance December 31, 2009 F $ 3473476
Increased by:
Interest Earned F-3 32.50
34.767.26
Decreased by:
Withdrawals F-5 34,767.28
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Increased by:
State Aid
Suppfemental Security Income:
State Refund

Decreased by:
Collections:
State Aid

Supplemental Security Income:

State Refund

TOWNSHIP OF WEST CALDWELL

PUBLIC ASSISTANCE TRUST FUND

DUE FROM STATE OF NEW JERSEY

Ref,

F-3

F-3

F-5

F-5

$ 12,561.00

1.260.00

12,561.00

1,260.00

$13,821.00

_ 13,82100
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Balance December 31, 2009
Increased by:

Budget Appropriation
Decreased hy;

Settlements

Balance December 31, 2010

TOWNSHIP OF WEST CALDWELL

PUBLIC ASSISTANCE TRUST FUND

INTERFUNDS RECEIVABLE

Ref.

F-3

F-5

Trust Fund

Account #1

Current
Fund

$ 100.00

100.00

200.00

__ 10000

$ 100.00

Trust Fund
Account #2

Account #1

$10,849.74

Trust Fund

10,849.74

10,849.74
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TOWNSHIP OF WEST CALDWELL
PUBLIC ASSISTANCE TRUST FUND

PREPAID REVENUE

F-10
Trust Fung
Ref, Account #2
Balance December 31, 2009 F $ 3,813.00
increased by:

Collections F-5 7,739.00
Balance December 31, 2010 F $ 11,352.00
DUE TO STATE OF NEW JERSEY

F-11
Trust Fund
Ref. Account #2
Baiance December 31, 2009 F $ 893625
Increased by:
Supplemental Security Income F-4 $ 1,260.00
interest on Deposits F-5 3.38
1,263.38
Balance December 31, 2010 F $10,199.63
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TJOWNSHIP CF WEST CALDWELL
PUBLIC ASSISTANCE TRUST FUND

ACCOUNTS PAYABLE

F-12
Trust Fund
Ref. Account #2
Increased by:
Commitments F.4 3 70.00
Balance December 31, 2010 F 3 70.00
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TOWNSHIP OF WEST CALDWELL
PUBLIC ASSISTANCE TRUST FUND

INTERFUNDS PAYABLE

Ref.
Balance December 31, 2009 F
Decreased by:
Settlements F-5

T}
N
[

Trust Fund

Trust Fund
Account #2

$10,849.74

Account #1

10,849.74
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PARTII
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
ROSTER OF OFFICIALS
LETTER OF TRANSMITTAL, COMMENTS AND RECOMMENDATIONS
{MANAGEMENT LETTER)

YEAR ENDED DECEMBER 31, 2010
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SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

550 BroAD STrERT, 11TH FLoow 368 WasT MaIN STrEET, SUTTE 301
NewaRrK, N.J, 07102-45443 FreEmorn, N.J. 07 728-2201
PHONE (©73) 624-6100 Prorxe{732) 780-2600

Fax (973} 624-G101 Fax (732) 780-1030

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF STATUTORY BASIS FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of the Township Council

Township of West Caldwell

West Caldwell, New Jersey ¢7006

We have audited the statutory basis financial statements of the various funds of the Township of West
Caldwell, County of Essex, as of and for the years ended December 31, 2010 and December 31, 2009 and
have issued our report thereon dated December 2, 2011, which was qualified as a result of the Municipality's
policy to prepare its financial statements on a basis of accounting prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, that demonstrates compliance
with the modified accrual basis, with certain exceptions, and the budget laws of New Jersey, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States
of America. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and audit requirements as prescribed by
the Division of Local Government Services, Department of Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Municipality’s internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Municipality's internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the .
Municipality's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevenied, or detected and corrected on a timely basis,

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragragh of this section and was not designed to identify ail deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internai control over financizl reporting that we consider to be material weaknesses, as defined
above,

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 210
www.samuelklein-cpa-rma.com



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Municipality's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncempliance with which could have a direct and material effect on the
determination of financiai statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The resulls
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards. We noted certain matters, however, that we have reported and described in
Part I of the accompanying "Report on Examination of Accounts”.

This report is intended solely for the information and use of the Municipality's governing body and
management, appropriate State and Federal awarding agencies and the Division of Local Government
Services, Department of Community Affairs, State of New Jersey. It is not intended to be and should not be
used by anyone other than these specified parties, However, this report is a matter of public record and its

distribution is not limited.
Aa " mé %&/&ﬁm

SAMUEL KLEIN AND COMPAN
CERTIFIED PUBLIC ACCOUNTANTS

Newark, New Jersey
December 2, 2011
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Name

Township Council

Joseph Tempesta, Jr.
Joseph P. Cecere
Richard C. Otterhein
Dominick J. Ajello
Stanley W. Hiadik
Thomas M. O'Hern
Rosemarie M. Sutherlin
QOther Officials

Jock H. Watkins

Andrew S. Katz

Thomas Kane

Judy L. Edwards
Bethanne McArdie
Richard J. Hamilton, Jr.,
Bridget A, Stecher
Joan Fay

Michael J. Bramhall
James L. Lott, Jr.

April Judge

ROSTER OF OFFICIALS FOR THE YEAR 2010

] .

=
=
w

Mayor

Council President
CGouncifperson
Counciiperson
Councilperson
Councilpersen
Councilpersen

Acting Administrator from June 15, 2010

Township Clerk

Assistant Administrater to Jure 18, 2010

Acting Chief Financial Officer from July 14, 2010 to
July 20, 2010

Administrater to June 18, 2010
Acting Chief Financial Officer to June 18, 2010

Chief Financial Officer from July 20, 2010
Deputy Township Clerk

Tax Coilector

Tax Assessor

Judge

Court Administrator

Police Chief

Township Atterney

Free Public Library Director

All employees were bonded by a Public Employees’ Dishonesty Bond issued by Fidefity and Deposit
Company of Maryland in the sum of $1,000,000.00 per loss.
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SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

350 BROAD STREET, 11TH FLOOR
NewaRrE, N.J, 07102-4543
Paore (@73) 624-G100

Fax (973) 624-G101

Honcrable Mayor and Members
of the Township Councit

Township of West Caldwell

West Caldwell, New Jersey 07006

Madame and Gentlemean:

We have audited the financial statements and other data of the

TOWNSHIP OF WEST CALDWELL
COUNTY OF ESSEX

36 WesT Marw StrREERT, SUITE 301
Freeirorn, N.J. O07728-2201
ProNE(732) 780-2600

Fax (732} 780-1030

for the years ended December 31, 2010 and December 31, 2009 and have issued our report thereon. As part
of our audit, we reviewed and tested the municipality's system of internal accounting contro! to the extent we
considered necessary to evaluate the system as required by auditing standards generally accepted in the
United States of America; by the Division of Local Government Services of the Department of Community
Affairs, State of New Jersey; by the Government Auditing Standards issued by the U.S. General Accounting
Office; and by the provisions of the "Single Audit Act of 1884". Compliance recuirements were also reviewed
in accordance with the requirements of the aforementioned standards and guidelines, or where applicable,
the terms and conditions as particular grant agreements and as approved by the Cognizant Audit Agency.

Our comments with respect to the audit, internal control, and any error, omission, irreguiarity, violation of law,
discrepancy or other nonconformity fo the law or regulation found during the audit are herewith set forth.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

www.samuelklein-cpa~-rma.com
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Contracts and Agreements Regquired to be Advertised (N....5. 40A:11-4)

N.J.S. 40A:11-4, as amended, states "Every contract or agreement, for the performance of any work or the
furnishing or hiring of any materials or supplies, the cost or the contract price whereof is to be paid with or out
of public funds not included within the terms of Section 3 of this act, shall be made or awarded only by the
Governing Body of the contracting unit, after public advertising for bids and bidding therefor, except as is
provided otherwise in this act or specifically by any other law. No work, materials or supplies shali be
undertaken, acquired or furnished for a sum exceeding in the aggregate the amount set forth in, or the
amount calculated by the Governor pursuant to N.J.S. 40A:11-3¢ except by contract or agreement.”

It is pointed out that the Township Council has the responsibility of determining whether the expenditures in
any category will exceed the threshold set for the fiscal year and, where question arises as to whether any
contract or agreement might result in violation of the statute, the opinicn of the Township Attorney should be
sought before a commitment is made,

The statutory bidding threshold for the year 2010 was the sum of $36,000.0C effective July 4, 2010 in
accordance with the provisions of N.J.S.A. 40A:11-3a, based on the appointment of a qualified purchasing
agent.

P.L, 2005, Chapter 51 and N.J.S.A. 19:44A-20.5, known as the "Pay-to-Play-Law”, however, provides that a
municipality is prohibited from executing any contract in excess of $17,500.00, on or after January 1, 2008, to
a business entity that made certain reportable conditions to any municipal committee of a political party if a
member of that party is in office as a member of the governing body of the municipality when the contract is
awarded unless proposals or qualifications are solicited through a fair and open process.

It is further noted that contracts between $17,500.00 and the municipal bidding threshold, known as “window
contracts”, can be issued by resolution of the governing body.

The minutes indicate that bids were requested by public advertising for the following items:

Service and Constructicn Contracts:
Solid Waste, Recycling and Leaf Collection
Reconstruction of Various Streets
Barrier-Free/ADA Improvements to Library Toilet Facilities
Barrier-Free/ADA Improvements to Civic Center and Crane Park
Anita Path Pavement Rehabiliation Project
Barrier-Free/ADA Improvements to Cedar Street Poo!
Cemolition of Property at 139 Mountain Avenue
Midvaie Avenue Reconstruction Project
Firehouse Addition and Alterations Project

Vehicles and Equipment:
2011 GMC Cab/Chassis and Body and 2009 GMC Pick-Up Truck
Quick Attach Fire Apparatus

Inasmuch as the system of records did not provide an accumulation of payments for categories of materials
and suppiies or related work or labor, the results of such an accumulation could not reascnably be
ascertained. Disbursements were reviewed, however, to determine whether any clear-cut viclations existed.

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of contracts or
agreements for "Professicnal Services" per N.J.S. 19:44A-20.5.
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During our review, it was noted that three items tested were not in compliance with the Local Public Contracts
Law or the Pay-to-Play Law, detailed as follows:

Vendor Amount
D and J Maintenance Service $562,260.00
Broheimer Tree Experts, Inc. 27,964.00
CFM Construction inc. 17,678.47

It is recommended that purchasing procedures be reviewed o ensure compliance with the Local Public
Contracts Law and the Pay-to-Play Law.

Collection of interest on Delinquent Taxes, Assessments and Water Billings

N.J.S. 53:4-67, as amended, provides the method for authorizing interest and the maximum rate to be
charged for the nonpayment of taxes or assessments on or before the date when they would become
delinquent.

The Governing Body adopted the foliowing resolution on January 3, 2010, authorizing interest to be charged
on delinquent payments:

"RESOLVED on recommendation of the Finance Committee that the rate of interest charged for
the nonpayment of taxes on or before the respective dates on which they became delinquent,
be and the same is hereby fixed and determined to be eight (8%) percent on amounts up to and
including fifteen hundred dollars ($1,500.00), and eighteen (18%) percent on amounts in excess
of fifteen hundred dolfars ($1,500.00); and

BE IT FURTHER RESOLVED that in accordance with Chapter 75, P.L. 1991 the Governing
Body may fix a penalty to be charged to a taxpayer with a delinguency in excess of $10,000.00
who fails to pay that delinquency prior to the end of the calendar year. The penalty so fixed
shall not exceed 6% of the amount of the delinquency.”

Interest on delinquent taxes was generally collected in accordance with the provisions of the above resolution.
Interest penalties at the rate of 5% per month were also collected on water and sewer billings not paid within
30 days with @ minimum penatty of $1.00 for every 30 days in accordance with the provisions of Ordinance
#1478 adopted December 17, 2002.

Delinguent Taxes

A tax sale was held on October 14, 2010 and was complete.
Tax Title Liens

The following comparison is made of the number of Tax Title Liens Receivable on December 31 of the last
three years;

Year Number
2010 6
2009 3
2008 3

It should be noted that tax ftitle lien original certificates, numbers H-2 and H-3, were not available for audit
review. Copies, however, were on hand.
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Cash Receipts

Duplicate cash receipts and tax stubs from February 13, 2010 to March 26, 2010 were not available for audit
revigw,

Itis recommended that all duplicate cash receipts and tax stubs be available for audit review.

Verification of Delinquent Taxes and Other Charges

A test verification of unpaid charges and current payments in accordance with the regulations of the Division
of Local Government Services, consisted of notices as follows:

Number of

Type ~Nofices |
Payment of 2010 Taxes and 2011 Taxes 118
Payment of Water Rents 119
Payment of Sewer Rents 16
Delinquent Taxes 2

Unpaid Water Utility Charges

Unpaid Sewer Utilily Charges 2
Tax Title Liens 2
264

There were no exceptions developed in connection with our examination.

Cancelled Checks

Several cancelled checks were not available for audit review in the following accounts:

Account
Bank Number Meonths
JP Margan Chase Bank:
Current Fund #777285258 January - May 2010
General Trust Fund #5026-003169 January - May 2010
Water Operating Fund #2619025055 January - April 2010
Water Capital Fund #2610719532 January - May 2010
Payroll Fund #2610719680 January - May 2010

it is recommended that all cancelled checks be available for audit review.
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Bank Charges

Several bank charges appear as due from bank on the Current Fund bank reconciliation as of December 31,
2010, detailed as follows:

Amount
Current Fund $2,515.45

It is recommended that cerfain bank charges be reviewed and appropriate action taken.
Minutes
The minutes for the December 2010 meetings were not available for audit review.

It should be noted however, that resolutions, ordinances and other documents were reviewed for those
meeting dates.

It is recommended that all minutes be available for audit review.

Dedication by Rider

A certain account included on the balance sheet of the General Trust Fund may be subject to the provisions
of Dedication by Rider N.J.S. 40A:4-39. Specifically, this account is the Health Benefit Reserves.

It is recommended that a resciution be adopted by the Township Council requesting approval for insertion of a
certain account in the Municipal Budget under the provisions of N.J.S. 40A:4-39, "Dedication by Rider”.

Revenue Collecting Officials

Construction Code Official;

Receipting and record maintenance procedures implemented in the Office of the Construction Code
Official appear to be in accordance with the provisions of the Uniform Construction Code of New
Jersey and the precepts and directives of the New Jersey Division of Housing and Development in
the Department of Community Affairs. The system mandates the use of standardized forms prepared
and distributed by the State o all Chief Construction Code Officials, Supplies of appiication forms
may aiso be maintained by private contractors. The forms are not prenumbered and their prescribed
use eliminates such time-proven and inherent assurances of accountability, control of inspections and
fiscal activity thus afforded. Reliance of the accuracy and integrity of all departmental activity is
therefore necessarily placed upon internal numbering systems and recording practices.

Recreation Department:

Collection of Recreation Department revenue was not turned over to the Tax Collector within 48
nours after receipt, in accordance with the provisions of N.J.S.A. 40A:5-15.

Clerk’s Office:
The cash receipts ook was not available for audit review.
Planning Board:

The cash receipts book for the Pianning Board was not totaled on a monthly basis.
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It is recommended:

That departmental collection procedures be reviewed for the Recreation Department to ensure

compliance with deposit provisions of N.J.5.A. 40A:5-15.

That the cash receipis book for the Clerk's Office be available for audit review.

That the cash receipis book for the Planning Board be totaled on a monthly basis,

Qther Accounts Receivable

Certain accounts receivable have remained open as of December 31, 2010 on the General Trust Fund
balance sheet and are detailed as follows:

Name

S0OS Security
Brian Joy

It is recommended that certain accounts receivable items in the General Trust Fund be reviewed and a-
determination made as to proper disposition.

Federal and State Grant Fund

During our review it was noted that the following grant funds have not been realized or have not been fully

expended;

Program
Public Health Priority Funding

Clean Communities Program

Recycling Tonnage Grant

Drunk Driving Enforcement Fund

Tobacco Age-of-Sale Enforcement

Program

Special Legislative Grant

Year

2006
2007
2008
2007
2008
2009
2004
2005
2006
2007
2008
2009
1069
2000
2001
2002
2003
2004
2006

2007
2008
2600

Amount

$ 61.00
180.00

Grants Unexpended
Receivable Balance

$ $ 23438
3,368.02
8,204.32
5,438.90
2,264.78
5,896.37

16,623.98
5,816.83
8,084.14

255.58
1,171.34
869.32
820.42
476.46
1,190.13
1,030.53
1,837.84
1,606.25
1,765.09

1,380.00 1,415.00
480.00 2,0056.72
76,944,962
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Grants Unexpended
Program Year Recaivable Balance

Bedy Armor Grant 2007 3 $ 1982.58
2008 2,631.12
2009 2,817.94
Handicapped Recreation Cpportunitiss Grant 2008 1,106.11 2,628.48
2009 391.00

Developmental Disabilities Grant 2007 2.99 :
2008 0.02 6,088.57
2009 0.03 10,076.00
Statewide Livable Communities Grant 2004 0.08 0.08
2008 2,412.38
N.J. State Police - SLAHEOP Grant 2004 2,405.72
Municipal Storm Water Regulation Program 2008 1,207.00
Pandemic Fiu Planning Grant : 2007 559.00 455,96
2008 47.00 166.93
2009 2,500.00 2,500.00

itis recommended that certain grants be reviewed and appropriate action taken as to their disposition.

Security Deposit

A security deposit originating from the year 2005 in the sum of $500.00 appears on the balance sheet of the
Swimming Pool Cperating Fund as of December 31, 2010.

It is recommended that a security deposit in the Swimming Pool Operating Fund be reviewed and a
determination made as to proper disposition.

Payroll Fund

On July 1, 2009, the Township of West Caldwell contracted with Balance Point Payroll to be the third party
payroil service provider. Balance Point Payroll has the authority to withdraw funds from the Township
account and transfer these funds to their own accounts for purpose of the payment to certain agencies with
regard to payroll deductions.

An audit of the service provider's payrall account was not provided to the Township nor did our staff prepare
such an audit. We did review certain records provided to the Township. it should be noted however, that we
could not verify required payments of Federal and State agencies made by the service provider.

The Local Finance Board has adopted rules and regulations regarding third-party payroll vendors which are
summarized in N.J.A.C. 5:30-17 and further provides authority for local governments to hire payroll service
vendors to disburse funds to payroll agencies on behalf of the local unit.

A contractual agreement must exist between the municipality and the third party payroli provider detailing
certain terms and conditions as required by N.JA.C. 5:30-17.6. A cepy of this agreement with Balance Point
Payroll was not available for audit review,

fn addition, Local Finance Notice 2009-18 has offered additional safeguards with respect to third-party payroll

services.
Cash recenciliations for the period April 2008 to the current date have not been prepared.
A cash receipts and disbursements journal was not maintained.

A list of payroll deductions payable was not available for audit review.
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The following recommendations with respect to the Payroll Fund are noted as follows:

That a contractual agreement with Balance Point Payroll for third party payroll services be available
for audit review.

That cash reconciliations for the Payroll Fund bank account be prepared and filed on a monthly basis.
That a Payroll Fund cash receipts and disbursements journal be established and maintained.
That a fist of payroll deductions payable be available for audit review.

Rental of Township Property

Current lease agreements with Comcast Cable of N.J. Inc. and Marci Woiff Ober were not available for audit

review.

It is recommended that the current lease agreements with Comeast Cable of N.J. inc. and Marci Wolff Ober
be available for audit review,

It appears that rent due from Marci Wolff for the month of October 2008, in the sum of $549.00, and three
months in 2010, in the sum of $1,686.00, has not been paid as of the current date.

It also appears that the rent due from Comcast Cable of N.J,, in¢. for the year 2009 and 2010 has not been
paid as of the current date.

It is recommended that certain rental accounts receivable items be reviewed and a determination made as to
proper disposition.

General Ledger

In accordance with reguiations promulgated by the Division of Local Government Services, a general ledger
accounting system is required to be maintained for all municipal funds.

It is noted that general ledgers were not maintained for any fund in the years 2009 and 2010,

During the year 2011, however, a complete general ledger is maintained by the current Chief Financial
Officer.

Escrow Deposits

A detailed list of escrow deposits was not available for audit review.
Itis recommended that a detailed list of escrow deposits be available for audit review.

Other Post Employment Benefits

Local Finance Notice 2007-15 requires local units that provide non-pension benefits to retired employees,
such as health insurance coverage, prescription or other benefits, to disciose the annual payment for currently
retired employees and future cost for those empioyees in the Notes to the Financial Statements.

Those municipatities that are not members of the State Health Benefits Plan or other cost sharing plans must
obtain an actuarially calculated post employment benefit on & pericdic basis for inclusion in the Notes to the
Financial Statements.

The Township of West Caldwell maintains private health coverage and provides certain retired employees
with post employment benefits which require appropriate disclosure in the Notes to the Financial Statements
in accordance with regufations promulgated by the Local Finance Board.

To date the afocrementioned post employment costs for the Township of Waest Caldwell have not been
determined, resulting in our inability to include this information in the Notes to the Financia! Statements.
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[t is recommended that an actuarial study be prepared to determine certain post employment benefits in
accordance with regulations promulgated by the Local Finance Board.

Municipal Court

A statutory report on the operations of the Municipal Court has been prepared and copies filed with the New
Jersey Administrative Office of the Courts, the Division of Local Government Services, the Municipal Court
and the Township Clerk.

Collections of the Court are summarized as follows:

Balance Balance
Agengy Dec. 31, 2009 Receipts Disbursements  Dec. 31, 2010

State of New Jersey $ 4,805.95 $ 67,716.46 $ 69,178.83 $ 3,343.78

County 3,832.25 41,931.52 43,894.77 1,969.00

Municipality 12,259.80 136,851,562 139,863.10 9,448.22
Other Agencies and

Sources 155.00 8,030.12 7,168.12 1,017.00

Cash Bail 2,850.00 26,573.00 29,143.00 280.00

$24,003.00 $281,102.62 $289,047.82 $ 16,058.00

Another comment with respect to the Municipal Court is as follows:

All tickets that have been assigned must be issued within six menths. On December 31, 2010, there
were 8 tickets assigned but not issued in excess of six moths.

The following recommendation with respect to the Municipal Court is noted as follows:
That tickets assigned but not issued in excess of six months be reviewed for proper disposition,

Corrective Action Plan

In accordance with regulations promulgated by the Single Audit Act and the Division of Local Government
Services, all municipalities are required to prepare and submit to the Division of Local Government Services,
a Corrective Action Plan with regard to audit deficiencies. This plan must be approved by formal resolution of
the Governing Body and submitted within 60 days from the date the audit is received.

The Corrective Action Plan was prepared by the Chief Financial Officer and filed in accordance with the
aforementioned regulations.

Status of Prior Years’ Audit Recommendations

A review was performed on all prior years’ recommendations and corrective action was taken on all with the
exception of those recommendations marked with as asterisk,
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Miscellaneous

Revenue and receipts were established and verified as fo source and amount only insofar as the {ccal records
permitted.

In verifying expenditures, computaticns were tested on claims approved and paid. No attempt was made in
this connection to establish proof of rendition, character or extent of services, nor quantities, nature, propriety
of prices or receipt of materials, these elements being left necessarily to internal review in connection with
approval of claims.

Individual payments of the Local School District Tax by the municipality were confirmed as received by the
Secretary of the Board of Education for the year 2010.

Change and Petty Cash Funds were verified by physical counts during the course of audit.

All sums of cutstanding checks shown in cash reconciliations herein are in agreement with the records of the
Treasurer.

An exit conference was held with the Business Administrator and Chief Financiaf Officer.
A summary or synopsis of this report was prepared for publication and filed with the Township Clerk.

Ong copy of this report was filed with the New Jersey Division of Local Government Services.
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RECOMMENDATIONS

General

That purchasing procedures be reviewed to ensure compliance with
the Local Public Contracts Law and the Pay-to-Play Law.

That all duplicate cash receipts and tax stubs be available for audit
review.

* That all cancelled checks be available for audit review.

* That certain bank charges be reviewed and appropriate action
taken.

*  That all minutes be available for audit review.

* That a resolution be adopted by the Township Councit requesting
approval for insertion of a certain account in the Municipal Budget
under the provisions of N.J.S. 40A:4-39, “Dedication by Rider”.

That departmentat collection procedures be reviewed for the
Recreation Department to ensure compliance with deposit
provisions of N.J.5.A. 40A:5-15.

* That the cash receipts book for the Clerk’s Office be available for
audit review,

That the cash receipts book for the Planning Board be totaled on a
monthly basis,

* That certain accounts receivable items in the General Trust Fund
be reviewed and a determination made as to proper disposition.

*  That certain grants be reviewed and appropriate action taken as
to their disposition.

* That a security deposit in the Swimming Poot Qperating Fund
be reviewed and a determination made as to proper disposition.

* That a contractual agreement with Batance Point Payroll for third
party payroll services be available for audit review.

* That cash reconciliations for the Payroil Fund bank account be
prepared and filed on a monthly basis.

¥ That a Payroll Fund cash receipts and disbursements journal be
established and maintained.

* That a list of payroll deductions payable be available for audit review.

* That the current lease agreements with Comcast Cable of N.J., Inc.
and Marci Wolff Ober be available for audit review.
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RECOMMENDATIONS
(Continued)

General {(Continued)

*  That certain rental accounts receivable items be reviewed and a
determination made as to proper disposition.

That a detailed list of escrow deposits be available for audit review.

¥ That an actuarial study be prepared to determine certain post
employment benefits in accordance with regulations promulgated
by the Local Finance Board.

Municipal Court

¥ That tickets assigned but not issued in excess of six months
be reviewed for proper disposition.

*Repeated from prior year,

Page

Number

220

220

221

221

224



The foregoing comments and resulting recommendations are not of sufficient materiality whereby they would
affect our ability to express an opinion on the financial statements taken as a whole.

We shall be pleased to confer on any questions that might arise with respect to any matters in this report and
to assist in the implementation of recommendations.

We desire to express our appreciation for the assistance and courtesies rendered by the Township officials
and employees during the course of the audit,

Respectfully submitted,

M%Méﬁﬂ

SAMUEL KLEIN AND COMPA
CERTIFIED PUBLIC ACCOUNTANTS

JOSEPH J/FACCONE, RMA, PA

Newark, New Jersey
December 2, 2011
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